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E-C CORD 
V-Belts 


The Green Seal is put on each Goodyear multiple 

V-Belt for your protection. For it’s your sign of a 

“et belt with dimensional stability—something long 

V-Belts sought but only recently achieved in a complete 
line of V-belts 

What does dimensional stability mean to you? It 

length remains the same from factory 

» drive. The length you order is the length you 

Matched sets stay matched. And mismatching 

he biggest problem in belting multiple drives 


is now a thing of the past. 


How was this dimensional stability achieved? 


Until recently, stable belt length was possible only 
vith steel cable load carriers as developed by 
Goodyear. But now it is also accomplished with 
synthetic cord through the exclusive Triple- 
Tempered 3-T process that stabilizes length by 
careful tempering with Tension, Temperature and 
Time. 


Triple-Tempering also gives you a stronger, more 
shock- and stretch-resistant belt. Add “balanced 
construction” — with each component of the belt 
designed to its job—and you have a smoother-, 
longer-running belt which means maximum, 
trouble-free horsepower hours at minimum cost. 


COMPASS- 
V-Steel Belts 


Note: Constructions shown 
apply only to belts up to 


i ~  GOODFVYEAR 


THE GREATEST NAME IN RUBBER 


The Goodyear Tire & Rubber Company, Dept. 794, Akron 16, Ohio 


Please send me more information about how V-Belts with the Green Seal solve the major problem in belting multiple V-be ‘ves 
J I £ i airives, 


Name___ 














Company 


Street Address 





City 








ear Tire & Rubber Company, Akror , Ohie 





ISOFLOW FURNACES 
NOW PROCESSING 
300,000 b/d IN 
CATALYTIC REFORMERS 


“% »? . 
... and more Isoflows are being 
installed in the largest 
reformers under construction 





The continuous production of high octane gasoline by cata- 
lytic reforming demands sturdy, efficient, soundly designed 
equipment. This is especially true of furnaces. 


The wide acceptance of Petrochem-lsoflow furnaces is due 
to their high efficiency, dependable performance even 
under overload conditions, and their long service life. 
When you apply all the specifications and operating 
requirements to direct fired furnace design you'll find 
Petrochem-lsoflows most economically desirable, by any 
comparison. 


For petroleum, chemical and allied process industries 
there’s a Petrochem-lsoflow furnace for any duty, tem- 
perature and efficiency. 


The unique design and operating features which 
have led to the wide acceptance of Petro-Chem 
furnaces include: 


Uniform Heat Distribution 

Maximum Fuel Efficiency 

Low Pressure Drop 

Low Maintenance 

Zere Air Leakage 

Minimum Ground Space 

Simplicity of Design and Construction 
Short Length of Liquid Travel 

Series, Multipass, al! parallel how 
Excess Draft for High Overload 
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You can make 
the finest lubricants 
when you 


END WITH 
ENJAY PARAMINS 


the only complete line of high-quality 
additives for fuels and lubricants. 


NJAY 


Pioneer in Petrochemicals 


ENJAY COMPANY, INC., 15 W. 51st ST. 
NEW YORK 19, N. Y. 


m, Chicago, Detroit 
New Orleans, Tulsa 
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Birdwell 


e ACCURACY 
PENETRATION 


ECONOMY 


WITH GAMMA PERFORATING 


! 


Three Years of Successful Field Usage! 

Only BIRDWELL can offer this experience in Gamma Perfo- 
rating, assuring accuracy, penetration and economy. After three 
years of field experience this technique has become standard prac- 
tice where small pay zones are to be perforated. 

It has the economy of providing a Gamma Ray Log for deptn 
correlation in perforating the desired formation with one run into 
the well. Gamma Perforating is available in Carrier-type, Expend- 
able-type and Swing-type jets. Write for detailed information or 
contact a BIRDWELL representative at the stations listed. 


Photos at left 
A—Gamma Ray too! with Car- 
rier-type perforator 


B—Gamma Ray tool with 
expendable Selecto Jet 
charges. 


Birdwell 


BIRDWELL INC. 
Executive Offices 
Bradford, Pennsylvania 





FIELD OFFICES: Bradford, Pennsylvania ® Indiana, Pennsylvania ® Henderson, Kentucky ® Fairfield, Illinois 
Parkersburg, West Virginia ® Robinson, Illinois ® Wooster, Ohio ® Seminole, Oklahoma ® Tulsa, Oklahoma 








60-Second Summary 


October 18, 1957 


dept /INDEX 


Production 
Transportation 
Processing 
Marketing 


Washington 
Statistics 

The Market Trend 
Key Prices 
Editorial 


International 
Personals 


25 
48 
40 
60 


18 
67 
68 
69 
72 


55 
64 


Petroleum Comments 20 


Service & Equipment 


PETROLEUM WEEK 


70 


WHAT'S HAPPENING IN OIL 


Oil firms owning common-carrier pipelines are under a two-way 
attack. The Justice Dept. has filed suits against four firms already, charg- 
ing that they paid themselves too much profit. More such suits are likely. 
Meanwhile, a congressional committee is opening hearings on the same 
subject next week. o 4+: oe Be 

. 


In drilling, added weight will give a proportionately greater increase 
in penetration rates than will increased speed. That’s the preliminary report 
of a drilling contractors’ committee. sao Be Zo 


A Texas Supreme Court ruling adds impetus to a move for state- 
wide ratable take of gas. The ruling upheld a Railroad Commission order 
declaring a pipeline to be a common purchaser. It was ordered to buy from 
all producers in a field. —e. e 

2 


India needs more outside help in oil exploration, an Indian geologist 
says. There are only two private groups now exploring there, but at least 
a dozen more are needed to help meet the nation’s growing oil require- 
ments. ast ee 

e 


Opening of federal wildlife refuges to oil development apparently is 
out. Secretary of Interior Fred Seaton has proposed rules that would bar 
such activities. eB 

. 


More exploration awards are likely in Guatemala before year’s end. 
At least 15 new permits are expected, thus boosting the year’s total to 
more than 50. a oe i oe 


Chicago will receive additional gas supply from the Rocky Moun- 
tains. A five-company group has Federal Power Commission approval for 
a 1,100-mi. pipeline system. ow Be 

° 


Aramco’s prolonged negotiations with Saudi Arabia over pricing 
and other issues appear snagged. Aramco has turned down as commercially 
unfeasible a demand that it market its own oil. ee 


The Missouri-Kansas-Texas and New York Central railroads are 
planning a unique all-purpose pipeline. It would run from Houston to up- 
state New York, via the Midwest, and would offer combination tariffs with 
rail tank car shipments. coe i Oe 

+ 


Shell Oil Co. is another company that will take the big step of offer- 
ing group life insurance to jobbers and dealers. It’s part of a move to make 
jobberships and dealerships more attractive. so ee 
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Up to the Minute 


SIGNIFICANT LATE NEWS 


Saudi Arabia has been offered 55-45 profit-sharing by the Japanese 
for oil concessions on which they would also pay mult llion-dollar annual 
rentals. No signs of accord are reported. A Japanese official said in Beirut 
this week that the Japanese hope to get Saudi Arab fFshore prospecting 
licenses for the Neutral Zone. 

2 


October 18, 1957 A court ruling, which the U.S. Supreme Court has refused to review, 
limits “fair trade” gasoline pricing laws. The court |! 43 
Standard’s effort to enforce a price maintenan 
chusetts retailer. Court opinion was that sit 
petition between the two for commercial acc 
retailer to abide by the “fair trade” retail 


An offset of Washington state’s first discovery well apparently has 
tapped a shallower pool. Sunshine Mining Co.’s N 
yielded high-gravity oil at a 75 b/d rate o1 
westerly offset of the discovery well, whic! 
3,952-58 ft. 
« 


More crude is becoming “sete to local pressures that force dow n- 
ward adjustment in postings. Esso Standard Oil | t] 
last major buyer to trim some Arka! 
in 15 fields and 5¢ a bbl. in two fields. 

Indiana Oil Purchasing 
gravity in 16 Wyoming fields by 


the Wyoming adjustment with an 8: 


Some crude in the Texas Panhandle portion of the Anadarko Basin 
is selling for more than $1 a bbl. below postings. 7 \ 
chases reduced, some producers are fo. t 
to validate lease terms. 
In the Corpus Christi area, 
posted prices. 


Deep well derby (continued): The record-depth hole in Texas 
down to 21,381 ft., more than 2,300 f t I 
Pan American’s No. 1-CS University 
a month at its present rate of about 
depth of 22,570 ft. 
. 


Oklahoma’s Sen. Robert Kerr says the oil! industry needs re presents i- 
tion in Washington. He told AAODC that hi ( to firht off govern 
ment encroachment. 


The President has designated a part of the Outer Continental Shelf 
a military warning area (W-92). Some oil a ll be permitted. 





Viscosity control of paraffin formulations calling 
for the addition of polyethylene is assured—if 
Epolene “N”, Eastman polyethylene wax, is used 
Because uniformity of coating paraffins is so im- 
portant, Eastman takes special care to produce 
Epolene between narrow limits of viscosity. 

Published specifications for the viscosity of 
Epolene “N” are within the range of 2200 and 
2700 cps at 125° C—your assurance of close con- 
trol and uniformity from batch to batch. 

The table shows what this uniformity means in 
polyethylene-based paraffin formulations. Five per- 
cent samples of Epolene “N”, from the extremes of 
our production range, were mixed with paraffin— 
and the viscosities of the resulting mixtures were 
taken on the same Brookfield Viscometer. 


. Assures control of 
paraffin viscosity 


Although viscosity varies from 

paraffin to paraffin, these results 

dramatize the advantage of 

using Epolene “N”. Thus, for 
the paraffin under test, the maximum variation encountered in the final 
viscosity of the 56 Epolene blend was only 0.1 centipoise. 

To assist manufacturers in taking full advantages of the outstanding 
properties of Epolene “N”, Eastman maintains an extensive technical 
service laboratory in Kingsport, Tennessee. Through this laboratory, par- 
iffin formulators are offered expert assistance in formulations and manu- 
facturing techniques. 

For samples and further information, write 
ucts, Inc., subsidiary of aan] 

Eastman Kodak Com- 
pany, Chemicals Division, 
Kingsport, Tennessee. 


Eastman Chemical Prod- 


AN POLYETHYLENE WAXES 
SALES OFFICES: Eastman Chemical Products, Inc. 


Kingsport, Tennessee; New York City; Framingham 
Moss.; Cincinnati; Cleveland; Chicago; St. Louis; Houston 
West Coast: Wilson Meyer Co., San Francisco 
Los Angeles; Portland; Salt Lake City; Seattle 





PROCESSING EQUIPMENT for the PETROLEUM, 


IN CRITICAL PROCESSING OPERATIONS 


WHICH REQUIRE: 
> 
Preciseness in heating 
Ability to handle a variety of feed stocks, ethane 
and butane in one heater, for example 


Instant response to controller demand achieving 
closer equilibrium approach 


Zone Control—up to 3 independent coils in the 


Saas SELAS ANNOUNCES 
SELAS GRADIATION® HEATERS src = EF CONN Q THERM 


These heaters have proven highly beneficial in . 
numerous critical applications, including: a new family of TUBULAR HEATERS 


e Visbreaking 
e Light Hydrocarbon Pyrolysis 
Catalytic Reforming 
High Temperature Heating including cylindrical 


vertical reactors. For many good reasons, chief of which the demand for 


heaters to accomplish non-critical processing, Selas Corpora 
tion of America has created a new family of tubular heaters to 
Specially-engineered and be known as Selas Econotherm Tubular Heaters 
custom-built to meet your 
specific processing needs, Econotherm Heaters are being used where operations require 
Gradiation tubular heaters materials to be heated to below decomposition temperatures 
are available: Selas shop- where, because of this condition, precise control is not es 
assembled or field-erected sential; where—because of the nature of the operation—low 


cost is an important factor 





Actually, Econotherm Heater re not new to Selas or to its 








customers. Previously furnished as custom-built units to meet 
pecific non-critical requirements, basic Econotherm designs 
have now been developed to achieve maximum economy. Three 


representative configurations, together with their processing 


And, to meet processing condition covered by these 
tandard unit pe designed Econotherm Heaters will 
ontinue to be custom 


Unlike Selas Gradiation Heater 
to accomplish their pre 

ng, Econotherm Heater 
accommodate gas, o 


The addition of this ne m as’ Fluid Processing 
Division erving the >trole 1, petrochemicai and chemical 
industries, rounds out the line of heaters so that processors 
may Cali upon Selas for heat-processing need 


Write Dept. 26! or bul Gradiation Heating for Petroleum 


and Chemical Processing" and f more detailed information 


yy DS 


CORPORATION OF AMERICA 
DRESHER, PENNSYLVANIA 


*Trade Name 





PETROCHEMICAL and CHEMICAL INDUSTRIES 






































Ateat and uid Processing Cuginecrs 


DEVELOPMENT + DESIGN + CONSTRUCTION 








The Fluor Corporation, Ltd. 


Engineers & Constructors 


2500 S. Atlantic Blvd., Los Angeles 
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State-wide Ratable Take for Gas? 


Producing states would like to require gas purchasers to buy 
ratably from all fields. But the very nature of gas demand 
and gas transportation makes state-wide ratable take of gas 


more complex than for crude. But now in Texas, the drive for 
ratable take has gained new momentum. 


A Texas Supreme Court ruling last 
week upholding ratable take of gas 
from a common reservoir could be 
the first step toward state-wide rata- 
ble take. 

lh Ol 


; 


Another obstacle: Pipeline compa- 
nies generally consider state-wide rat- 
able take as impractical, even though 
many of them favor ratable take in 
individual fields. 

a table taking of ga 
s between its ow 
ld 
The state court's ruling will add im- 
petus to efforts already under way 
to bring about state-wide ratable 
take. t ome formula of h 
The Texas | t | ft no pI 


. R 


ild probably yract 


) line CO ! 
ratable tak 


» both purcha 


in, they sav, that 
pipelines into 
quired to increase 


take from a 
Bas 


given i! 
r to raise or lowe! h 

a tw But there are many obstacles. For propor natels =i 

wee one thing, the court ruling may be unrelated, area 
appealed to the U.S. Supreme Court ictice, according to thi 
The litigation involved a Railroad because of the importance of the de- hasers, could result in idl 

Commission order declaring a natural cision in the largest gas-producing iat a time when a buver 

gas pipeline to be a common pur- state. ht h to increase his capacity 

chaser in a field, the first such order Lou oth t into another area to stav within a rat 

issued by the conservation agency. table t f gas in s¢ take requirement. 

Phe commission rder, ettective the mor 1 | held \ h ipacitv and “forced” 

v. 1, 1956, declared Permian Basin d hel itab k 


one pipe line offic lal, 


ind Ippe 
} 
( 


ile 
Comm ion , 


some oth 


oO 


Capac 
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higher costs, which must be passed on 


to the ultimate consumer 


In some cases, even gas producers 
frown on enforced ratable take, since 
it may work to the disadvantage of 
those with big contracts. 

These producers fear that, as thei 
pipeline buyer is forced to take ratably 
ill other producers in the same 
rea, their own production will have 
that the purchaser 
idditional supply being 


from 


to be curtailed so 
can take the 
oftered 


And, of course, any state-wide rat- 
able take order could run up against 
Federal Power Commission regula- 
tions covering interstate pipelines and 
producers that sell to them. 

\ny new costs to pipeline compa 
nies that might result from ratable 
take orders would involve FPC if the 
pipeline ipplied for higher 
rates to offset increased costs 

KPC would also be involved if, un 
der ratable take orders, 
forced to find new sources of 

When each new 
contract is both the producer 
ind the purchaser have to get certifi 
cates of public convenience from the 


company 


1 pipeline com 
pany 1s 
supply. The reason 


™m ide, 


OMimnIssion 


Should state-wide ratable take of 
gas eventually become law, it could 
bring about some sharp changes in 
gas-buying practices. 

Gas pipelines may find it advanta 

to adopt the pra s that have 
' ] 


. 
ised in crude buving on a wide 


One might be the general inter- 
changing of gas between pipeline 
companies. Such a1 


; 


n exchange 1 gen 


of gas 
facing the 
orders, to 
maimtain an 


If interchange of gas between pipe- 
lines should become a general prac- 
tice, the stage would be set for a 
major change in gas pricing—that 
of shifting from a contract pricing 
method to a posted price. 

And again, gas producers 
interstate 
themsel 


IPC regulations, which, as now inter 


to 
pipelines 


selling 


pipeline nd the 
would run into tangle of 


ut posted field 


Bird Havens 


New rules proposed by Secretary 
of the Interior Fred Seaton stymie 
future oil and gas development of 
millions of acres of wildlife lands. But 
they won't interfere with development 
where leases have already been 
granted. 

I'he Eisenhower Administration has 
blown hot and cold on the subject of 
oil development of wildlife lands 

In 1953, Douglas McKay, Interiot 
Secretary at that time, issued a “‘stop 
order” suspending all applications fot 
leasing on such lands, pending a full 
study. 

However, McKay came 
from sportsmen and from congressional 
Democrats in late 1955 when he issued 


under fire 


new regulations allowing leasing and 
exploration under safeguards. McKay 
felt oil development could be carried 
on without endangering wildlife 

[he critics claimed his “stop ord 
had been a farce anyway, with 
leases actually issued for lands 
istered by the Fish & Wildlife Sen 
during the two-year period 

Seaton, who has bent over back 
to avoid the “giveawav”’ charges 
pl gued his predecessor, IS TCpo! 
be personally responsible for th 
change in direction 


Actually, the new "no trespassing” 
order may not be so sweeping as it 
first sounds. 

Che propose d 
will become final in 
four classes 


regulation vl 
inother 
recognize thes« 
life lands 

e Wildlife refuges, under the 
jurisdiction of the Fish & W 
Service. These lands total 4,418 
cres in the continental U.S 
. Game range land 


tered jointly by the Bur 


Outrank Oil 


nt and FWS. Total: 4,616, 


totaling 


] 
rative lands 


Seaton would flatly prohibit leas- 
ing on those wildlife refuge lands un- 
der the sole jurisdiction of the Fish 
& Wildlife Service. 

Ih r01 cretary would make 

' the govern 


The future of oil and gas develop- 
ment in three categories of wildlife 
lands, where FWS shares control with 
other agencies, is still foggy. 

I’) ' losed to | 


ryt 


Some oil men are chiefly concerned 
that more oil-rich lands will be with- 
drawn as wildlife refuges. 

( 3 


Two Rails Plan Long LPG Line 


Taking a cue from the success of 
the Southern Pacific, two more rail- 
roads—the Missouri-Kansas-Texas and 
the New York Central—are thinking 
of building a pipeline. 

Che tentative plans of the two ro 


ire for a_ possible 
would eventually stretch near 
mi., from Houston to upstate New 
York 

[he proposed route would b 
wav of Kansas City and St. Louis I 
the Katv’s right-of-wav, and then 
over the Central’s right-of-way to Pari 
Ill. A northern spur 
Detroit. From Paris, the line w 
run east to Cleveland and Akron, with 


LPG line, which 


would run to 


The proposed line, as now planned, 
would be unique in that it (I) would 
be an all-propane line; (2) would offer 
combination tariffs with rail tank car 
shipments, and (3) would provide "'in- 
transit storage.” 

0 A pro] vould make 

r tenders 
hipper 
volume, 
WEEK 
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which could be removed at any delin 


point 
Ihe line may eventually accept 
ge 25,000-bbl. to 50,000-bbI 
if butane for direct shipment 


plants 


ndetr 
) processing 
e Combination tariffs would en 
ble shippers to use rail tank cars, ata 
ving in rates, to reach pots located 
from the line 
the cconomic limit of tank 
movements of LPG. 
il, the Katy and Central say 
proposed line will be able to 
pine to the East at consider 
than the present S¢-a-gal 


iter than 75 mi 


rage feature 
plains, that the 
rous “takeoff 
ould withdraw 
reducing the 


isumption, th 

xine to under 
idv om opera 
oute 


Pipelines Face Crossfire 


House antitrusters, undeterred by 
Justice Dept. action in the same field, 
open hearings Oct. 21 to determine 
whether oil company owners of com- 
mon carrier pipelines have collected 
illegal rebates in the form of exces- 
sive dividends. 

Ih ntimonopol Der 
headed by p. Emanuel Celler (D., 
MN. 3i},% testimony from thi 
Justice Dept intitrust division, the 
Interstate Commerce Commission, 
the American Petroleum Institute, and 

ral oil 

Celler 


sub mnimittes 


OMPpantes 
will be out to h 
tion antitrusters h 


onsent 


Another Research Center Is Opened 


Ceremonies were held this week to dedi- 


cate a new research center at the D-X 
Sunray Oil Co.’s West (Okla.) 


refinery. 


Tulsa 


The new structure more than doubles 


the research space at the plant. It is part 
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of a $10-million expansion program at 
D-X refineries in West 
can, Okla. 


One purpose of the new research labs 


Tulsa and Dun- 


is to make exhaustive tests of all types on 


product samples (picture). 


tion of the common = carric! 


rt 


The Justice Dept., goaded by the 
Celler subcommittee, has formally 
charged four companies with violat- 
ing the 1941 Elkins Act consent de- 
cree. More alleged violators may be 
named later. The Elkins Act prohibit 
inv rebates to  shipper-owners of 
common carriers 

Attorney General Herbert Brownell 

mounced last week the filing of four 
tions with the U.S. District Court 
Washington, alleging violations by 

Pipe Line Co., Service Pips 
Vidal Pipe Line Co., and 
Line Co 
.. Hansen, assistant attorn 
ribed thi 
n the 
enforcement 


iction a ! 


intitrust di 


nment source sa iddi 
“under consideration 
filed when Brownell gives 
But it’s doubtful they will 
until the court lavs down 
in the four cas 


The whole controversy appears to 
turn mostly around the question of 
proper valuation against which to 
compute a 7°, return. It is clear that 
government lawyers regard the mo- 
tions filed last week as pilot cases, 
which will help spell out just how the 
consent decree shoud be interpreted. 

he s rnment accuses both Tidal 

| Te Pipe Line of wrongfull 
the permissible 7 divi 
shipper-owners on the 
property 
, Whether owned by it 


used for common 


pipeline companies ar 
water Oil Co. and Th 
pectivel 

t Dept 


nent provided for inclusion 


claims the con 


e only of property both 
ed 
jointly owned by Pure and 
ised of failing to deduct, 
ting permissible divi 
re of the company’s com 
roperty financed by or at 
» loans from third parties 
Pipe Line, owned by In 
rd, allegedly fattened its 
dding the pro rata valu 
ind betterments and de 
pro rata value of deprecia 
tirements occurring afte 
of the next preceding year 
uurt is asked to order the de 
their methods of 
In addition, the 
wants the court to direct 


to change 


' diy ide nds 


l'exas Pipe Line to “show cause” why 


it should not be held in civil contempt 
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A SKID-MOUNTED plant is being used FERGUSON & BOSWORTH, independent 


California to help make sour gas salable partners are Glenn C. Ferguson, left, and 


They Licked San Joaquin’s Sour Gas 


A unique new gas plant in Cali- 

fornia's McDonald Anticline field 

demonstrates that there's nothing like 

a problem to promote progress in 

the oil fields. The problem at Mc- 

Donald Anticline is sour gas. . art of tl t ee ee ee ee 
J : , J oe ped acreage of 


10 
L 


O acres 


Mechanically, the most interesting 
feature about the gas plant is the 
fact that it is mounted on skids. Als 
it was designed to be almost com 
pletely automatic. 


\ 
vy a chapter 


i success of Ferquson & Bos 
The answers to sweets ning Mc- t aS eee ae success 
Donald Anticline sour gos are con- { t I , P P f EE. yuson & Bosworth 
tained in a $450,000 gas plant, tit é a ae 
| l P ) ¢ if } Qa | € iaea was 
recently completed by Ferguson & t th a tf t é 5i| at McDonald 
j +2 a er ry ¢ c Mi Vic Oo ic 
Bosworth and now on stream. t t t } r ' 
1) I | ; 
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 Sgaaee 
Pe OEE 2 
rO BEAT THE HEAT, 33-gravity oil from the McDonald Anticline is run through a cooling tower before being routed to the traps. 


Chis helps retain the lighter hydrocarbons, thereby increasing the gravity. As a result, the sale value is increased 4¢ a bbl. 


It took almost 15 years to get a 
well drilled there. 
| } 


\ | 


The y had their answer in a hurry 
The first test was abandoned the day 
after it spudded. Jot 

ft. 1 


The second well proved to be the 
discovery well 
| +} \ 


| w\ | 
| 


As for the future, Ferguson & Bos- 
worth will be busy for some time to 
come drilling new wells. They also 
have a gas storage project coming 


up. 
| t <f O evelopm nt of thr 


Boxscore since the discovery is im- i zones finds the 
& B , t ES a veloped; the But 


; j j : 
( | developed the 


pressive. | 


h Present on ts | ; > 40 
; : , , 
developed, 1d 


wks. 2 developed 
q 


Point of Rocks ippears to off 


Production has been found in || OOK sibilities for further dis 
zones. Not tt | imits of the pool are still f 


} 
| 


{ & Bosworth hope to go 
In the spring of 1950, five years t vin vit tl to § rage at McDonald An 
after formation of their partnership, oring gas during the sum 
Ferguson & Bosworth were ready to n the depleted 
drill their first well at McDonald Anti- t then ducing it in the winter wh 
cline. ' remium in California 


Ih rtnershu vl 7 


} 


might serve an additional 


-_ n . . . } 7 . 
uding O1 cre lea Multizone producers are common picking up residual casins 


hich Kalpure ». owned 25 on the Ferguson & Bosworth leases. l line and residual oil in th 
t t aie i | ! duals ownec \! \ | uson & B t} | ad res ours 
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What’s New 


Gulf May Sell 
Oklahoma Pipelines 


Gulf Oil Corp., which appears set 
to challenge Oklahoma's “forced 
purchase" order in the courts again, 
is reported to be looking for a buyer 
for its crude pipelines in Oklahoma. 

I'he sale possibilit s the latest de 
clopment in running feud 
between the compat ind the Okla 
homa Corporation imMussion 

w court test 
1 Gulf has to 
lssion to an 
for prorating 
\ug. | 


to 80% of 


1 
I 


Titi Onl 
if in order 
Ccquires 


unless 


Too Many Drilling Rigs? 


The current oversupply of crude and 
of rigs is worrying drilling contractors. 
nofC. U.'] 


| ; 


IN THE INDUSTRY 


noted that th 
which has taken 


bernathy also 
shore oil play, 
ictivitv away from onshore work, 
to be slackening 

“Three months ago there 
offshore units in operation,” hi 
“Now there are only 90.” 

He added: “Contractors 
that thev have to scratch to g 
shore deal, and rates have drop 

Rainey Elhott, president of Jon 
& Laughlin Supply Division, Tul 


urged even closet cooperation betw 


supply firms and contractors to h 


fight rising costs 
He pointed out that 
the supply hou 


“extra 
SCTVICCS by 
illowances fol trade-in er 
boost costs 

Also, he called for a bett 
tanding of the limits of 


edit extension 


he CATC group, which finally won 
Federal Power Commission approval 
in June for a rate of 21.4¢ per Mcf. 
for offshore gas, now faces a possible 
court challenge of the rate. 
he New York Public Servi ( 
m this week asked th I} 
ut Court of Appeals at PI 
view the fF PC-appro' 
was granted to the g 
of Continenta \t 
ind Citi Sei 
na ottsho 
HSIISSIOI 
| P¢ iW 
But o1 


West Coast Pipeline Co. is again 
seeking government aid for financing 
its long-proposed West Texas-to-Los 
Angeles crude line. 

7 h 


Richmond Exploration Co. is dou- 
bling the size of its loading terminal 
in Venezuela's Lake Maracaibo, fol 
lowing expansion of its Bajo Grande 
refinery to 31,000 b/d capacity. 

| ; ; ++ 


Kerr-McGee Oil Industries, Inc. 
will move a crude unit purchased from 
Tidewater Oil Co.'s Cushing (Okla.) 
re finery to its own re finery at Drum 
right, Okla. 

| ‘ 

\ 





Erle P. Halliburton, Sr., 65, whose 
ideas on well cementing became 
standard practice in the industry, 
died last Sunday in Los Angeles 
after a long illness. 

he founder and hair 
Halliburton Oil Well ¢ 
Co. was born on a farm mn 
ning, Tenn 

Halliburton was for 

breadwinner at an 

support his widowed 

r brothers, and 

( irned the rank 
rineer at the 


he brought th 





Halliburton, Cementing Pioneer. Dies 











Experienced supervision... the catalyst 
in successful pipeline operations...coordinating 
men and machines to attain the maximum efficiency 
... part and parcel of each job by... 
H. C. Price Co....pacing America’s pipeline needs 


for more than a quarter century. 


Dillisg 








the price 























Looking Ahead in Washington 





McGraw-Hill 
Washington 


Bureau 


October 18, 1957 


Oil is a victim of the stepped-up political tempo. Both Republicans 
and Democrats are lining up their ducks for the congressional elections 
next year, and for the presidential race in 1960. Democratic-led committees 
are hungry for issues that will help northern voters forget Little Rock. 
The Republican Administration is just as eager to spike the Democratic 
guns. The oil industry, regarded as fair game by both sides, is caught in the 
middle. 

. 


The antitrust offensive against oil underscores the problem. Virtu- 
ally every action against the oil industry this year has been calculated to 
stifle congressional criticism or steal Democratic thunder. The Alexandria 
grand jury’s investigation of the market-leader pricing system, the South 
Bend (Ind.) price-fixing indications, the price discrimination charge against 
The Texas Co. (page 62), and the new charges of Elkins Act consent 
decree violations (page 13) all fall into this category 


The antitrusters aren't through yet. The Federal Trade Commission 
faces an investigation next year by both the Senate and House Small 
business committees into whether FTC enforcement activity has been up 
to snuff. One answer came with the filing of the compla against Texaco. 
The commission is about ready to accuse anoth ompany of offering 
bargain-rate equipment rentals to some outlets it ange for exclusive 
dealing arrangements. The tipoff on further Justi p loves May come 
in testimony given by Asst. Attorney General a before the 
Celler Committee next week. 

° 


Russia’s Sputnik squelches tax relief hopes. Democrats previously 
thought they had a good chance of pushing throug gislation to give small 
businessmen a tax break. But the advent of tl LUSSIi : satellite re 
news pressures for high defense spending. This me: tax relief in 
1958. It’s also likely that proposals for stepped-up all bus lending 
program will get short shrift. 

s 


The 1958 moves against percentage depletion may toughen. Critics 


of 27.5% depletion for oil and gas have consistently failed in past efforts to 
reduce it. Some oil men fear the next attack, beginning with January tax 
hearings before the House Ways & Means Committee, may cause more 
trouble. For one thing, the main target will b as depletion. Even 
some U.S. producers are tempted to join in this attack order to decrease 
the competitive advantage of foreign oil. St depletion should remain 
unscathed if Democratic leaders on Capitol Hill mnt » Stand behind 
the provision—and if the party split over « ‘igh esn't erode their 


control over Congress. 


Big pipelines will fight the gas bill rather than take coal amendents. 
Leaders among natural gas pipelines are annoyed at attempts being made to 
reach a compromise with the coal bloc. Brushing off arguments that the 
measure can’t pass over the coal industry’s opposition, the pipeliners warn 
that they will oppose any bill incorporating s views on industrial gas 
sales. Pipeline opposition almost certainly w 
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e In the oil world Houston is FIRST City 
e With oil men Houston’s FIRST CITY National is first 
@ Make friends now at the oil man’s bank— 


where you'll find officers with a practical 


knowledge of your requirements, 


FIRST Criwy 
NATIONAL FRR AA RM FRe OF HOUSTON 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 








PETROLEUM COMMENTS By Wanda M. Jablonski 


me — Se me a aE 


How Could Arameo Compete Against Its Owners? 


n reached with Saudi lexa f t S 


ortant international oil 


tent negotiation 


\ bia } Am I 


vet in sight 
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to have crude oil and refined products ivailable fe I Oo I eparat COl rati 

ing will attract many buyers. This isn’t so ug Ns woul of other stagg 
Most market outlets overseas have been developed problet 

irs, and at great expense, by tl 
ational companies, including Aramco 

the other international 


Wmany Ve 


| i | oO wou ise to cxist 
inte! th le Saudi Arabia would st 
s parents. Woul remall ( 
organizations—sucl 
British Petroleum, Gulf, ¢ 


la Sure, 
- 


r Compagnie | could then | lly pe then 
Aramco? Not likelh hey all ve l 
ot supply for their afthli 


id marketing customers 


owned Arabian 
rancal 


own individual 
prices posted by 
f ! r the | t companies 
ve 1 more similar 
lrue, there are a few unathlated independent 1 
nd marketers that, from 
ide and products at the 
pre nt less than || 
il. Nlost 


ome customers of 
thre ir own sources 


: | +] 
- . 
ited ren 


tine t 
source. Such ou 
ot the market for 
up on long-term con 
1 contract 


s open up, bidding for them 
Llow would it be possible fol 


dare signed 


Aramco to 
if its parent 


ompanies, with th 


ranizations, failed to 
er the Suez crisis, what bun 
with a company with | 


nd Niddic | 


among suppliers with 


a wick il 


+ 


pl ice? And, aft 
I l 


S¢ 


iD 


would Aramco pri 
nonathhated, Jap 
Could Aramco off 

without offering tl 


1 
, 
re-volume buver 
certainly couldn't 
nigh Tor 


Aramco was ott 


board chairman 


nsistent, meé 
didn't cut prices for new e has | 
be 


the contrar 
iccused of subota if h } CK ] 
he did ote! lower pt | I 


press stat 


Imost doubk 
that Saudi Ar 


; 


trOnM) 


mwher-buvers, he 


ippencd, ilmost 


nn) 


, I ( functions fore! 
companies I 


] 


clear that 1 rards ] 


ng now carried « 


it 
vanies, T'ariki added 

companies, du rou "OUT Pro rom th ities would be almost 

i violation of the antitrust law doubl early reveals ‘Tanki’s un 

en when th was set 1 ' famuliari hy eali f international marketin 

blessing of the U.S... the sti 

sprinkle holy water on th 


1D 


iS 


Iranian oil consortium 
with the full 


il 


refused to 


r 
ompanies set up separate “tr iding”’ , ; profits would not doubl 
sales of their respective shares of the joint ] could expect to mak 
tion on a strictly individual basis ww for many, many vear 


e This legal 


| losses for some time 


it tha werlooked is that Aramco 
cing could b \ re 


question on jomt pri 
the dire step of breaking 


d, it is true, bi 


would 


on its own kor th 


parent Companies could me 
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PETROLEUM COMMENTS (continued) 
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“How'd those last five loads 
of J&L drums come in, Joe?” 


“Checked ’em all with the drop 
light, Boss. Clean as a whistle... 
never saw a better lining job.” 


J&Lspecialists, backed up by 
modern research, are ready 
to consult on your toughest 
packaging problems. 


J&L, an integrated steel 
producer, controls container 
quality from start to finish. 


J&L steel containers provide 
engineered packaging for de- 
pendable transportation and 
safe storage. 


Precise fabrication and cor- 
rect specification of fittings 
and closures. 


Prompt dependable delivery 
from nine plants. 


Call your nearest J&L Con- 
tainer Division office for rec- 
ommendations on your pack- 
aging problems. Or write 
direct to the Container 
Division, 405 Lexington 
Avenue, New York 17, N. Y. 











A Dnilling Mud Is Only As Good 
As The Sewice That Comes With Ht! Always_-- 
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mud sales company 
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AAODC Meets: Hears Research Gains 


Preliminary report shows effect of weight and speed on 


penetration rates in LOT controlled tests. the driline 1 of 


Findings: A 50°, 


rate about 65‘; : drilling rates do not increase propor- 
tionately to increases in speed. 


“Mist Soap” technique highlights recent developments 


in air and gas drilling. 


Drilling contractors this week took 
a look at two major topics: (I) the 
effect of weight and speed on pene- 
tration rates; and (2) the latest de- 
velopments in air and gas drilling. 
Place: the 17th annual meeting of the 
American Assn. of Oil-Well Drilling 
Contractors, in [Tulsa 

\ prelimin 

weight-speed-p 

nted b om 

\AOD\ Rota rilling ¢ 
t Phe 12-m i] 
caded by Elmer ecker, Of 
Decker Corp., Beach, 

lindings of \AOD( 

1 Petroleum Institute 


omit 
inuittce 
Nlartin 
Calif 
An 


na PAs drilling 


MI. Brantly, president o 
iw Co.. Midland. Tes 


AAODC's_ weight-speed-penetra- 
tion subcommittee reported prelimi- 
nary findings based on 107 test runs 
on separate wells in the Dora Roberts 
field, Nlidland Count West ‘Texas 

The tests wer 1K ted on 


lexa 
-rodu t 


(one or two! 
1 the We t 


ominittee mo 


Final aim of the tests: to determine 
the possibility of arriving at the most 
efficient combination of weight and 
speed to use in different formations 
in each area of the country. 

he 
the basi 


weight 


immediate aim: to arrive at 
relationship ot 


ind increased peed to rate of 


nCTrCas d 


penetration 

Decker said the subcom 
equipment and _ testing 
before available. For instance, 
the tests market the first time the 
recording of all functions 
placed in a remote location for bette1 
tud The tests 
ings of rotary and pump 


littee used 
procedures 


neve! 
WCre 


ilso included record 
speeds, which 


previously were never too successful 
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increase in weight increases drilling 


tbcommittee used 


rates, rather than 


ill test 


I relationsh 
ig ind 
tudded 
toothed bits 
econd well, carbide t 
less increase in 4d 
1NCr¢ ised 
the toothed bits 


The major problem in the w 


weight that 


drilling rat 
bits wa imil 


wd 


nw 


eight- 


drilling rate tests was formation vari- 


ables. 


The over-all averages of the effect 
of weight showed an approximate 
straight-line relationship between 
weight and drilling rate. Specifically, 
a 50°, increase in weight gave about 
a 65°/, increase in drilling rate. 

| } ; ; r ; 

or further 

ights, whe 
that th 
btained by alte 


I] be 


.. Me G 
chat 
greater tha 
tical scatter 


given weight 


Ill 


ioe 1 


Th itins 


n the 
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Tests showed also that drilling rates 
did not increase proportionately to 


increases in speed. 
] 
\ Tt L Jil 


D Ss. K 


Co. 3 Eckel 
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7 
WW ¢ 


speed bein 


| was generally ineré 


if 5 rpm. of 10 rp 
to the maximum 


ICs SPCC 


rtain | 


ISC( 
from 
SD c'¢ 
V4 


d wa 


the minimum 


ents. This was do 
lrilling-rate eff 
ind to mu 
dulling 
rotar\ 
constant bit 


speed 


varied from. te¢ 


of rotar\ 


speee 


me t 
cts of 


nh 


test 


weights 


t te 


le w 
IS Wa 


to 50 rpm. with carbide 


ind 


th milled toothed | 


from 30 rp 


vit 


Tendency of the penetration-rate 


curve to flatten out at higher s 


peeds 


was more pronounced with carbide- 
studded bits than with toothed bits. 


1 ] 
he subcommittee concludec 


he flattening of the curve at 


1 that 


high 
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ite that, when 
tant, individual 
ICI speeds ir¢ 
ioving the for 


speeds 


to conclude 
rmit the bit 


VC ight to the 


The joint committee on air and 
gas drilling reported that ‘'mist 
soap’ drilling appears to be the most 
promising of new air and gas drilling 
techniques. 

In tl 

if) 


dubbed 


1 “soap,” is injected into 
stream 

The “soap” apparently lubri 
the walls of the hole as well 
individual particles being blow 
bottom 

\t some point in th 
column, the “soap” also causes 
ing action, which distributes 
more evenly in the column 
duces the tendency to form head 

lhe method was developed t 
the effects of water entry in 
ur-drilled hole. ‘The report said 

“From what little experience 


have had with ‘mist’ drilling 


ippears that, im almost all Cs, 
penetration rate will fall in betw 
the rate for water and that f 

nerally being closer to th 


; 


“The improvement in bi 


TWO AY) 
Data Processing Centers 


Plus a new GSI data processing service 


Correcte Variable Density sect 


lir 
ding 


In the Field, too. 


GSl ca Py CS 


EOPHY SICAL S ERVICE ‘NC. 


© x HANGE PARK NnoRTH . OALLAS 36 TEXAS 
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} 
pt lined 


nt been 
method 
to the 


In one job in which the method was 
used, the well was taken from 6,600 
ft. to 9,650 ft., with a "marked" in- 
crease in penetration rate over water 


drilling, B rt 
ln I tl 
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The efficient way... 


to pump oil wells is the Kobe Hydrauli: 

Oil Well Pumping System... costs less to install, 
maintain and operate. 

Simplifies lease planning and minimizes 
production problems. 


Easily transferred. 


Free Bang 


KOBE HYDRAULIC OIL WELL PUMPING SYSTEM 





_. deeper wells require special cement 
systems. Where you need a low density 
cement, Diacel D is recommended. Use it 
with or without an accelerator to suit your 
special drilling conditions. 

Diacel LWL is a superior retarder which 
permits the safe placement of cement in deep, 
high temperature wells. Since Diacel LWL is 
effective in reducing water loss of cement 
slurries, it has particular advantages in ce- 
menting casing through potential pay zones. 





Versatile Diacel makes it convenient to 
formulate the desired cementing system to 
meet your completion requirements. Use Dia- 


cel in deep or shallow wells, and for wide 


temperature ranges. Diacel prevents many 
common cementing troubles, such as chan- 
neling, flash setting and pipe sticking. 
Let Diacel aid in solving your cement- 
ing problems. Contact your cementing 
company today for complete informa- 
tion on Diacel Systems—or write for 
free technical literature. 


\ trademark 


DRILLING SPECIALTIES COMPANY 
Bartlesville, Oklahoma 








ind LaRue released acreage back to 
the contributor. But they still control 
iround 20,000 acres for idditional 





testing 
Hainesville 
Dome 


All of the drilling has been on a 
contract basis, with Havden Farmet 
Drilling Co., of Olnev, Tex., the larg 
est hole cutter. Hayden has drilled 15 
of the 21 tests. Iran Drilling Co. and 
J&B Swabbing Co., both of Kilgore, 
have drilled the others. Onlv one hol 
has been drilled at a time 








The exploration partnership has 
been spurred in its oil-hunting efforts 
La Rue by the fact that successes were scored 
Dome last year at two salt domes in East 

, Boggy Creek Dome Texas. 


; er 
Bethel Dome hese successes set off a heavy | 
- Neches Field nd drilling plav around other known 


Ih drilling play IS still continuing, 
rar a lowed pace here has been 
lome find in | t ‘Texas, but 


Oakwood Dome nother might encourage © mo 
“ye 1} 


light of lest vear’s dom« 


American Oil Prod 


Sritisl ] 





ompletion on the Haine 
in Wood County. It was hail 


LARUE DOME, East Texas, where two veteran oil men continue their . major discovery, but subsequent 








onfirm the strike were un 
; . e . u ful, and no drilling work is 
Hunt for Oil on Dome Flanks der way there now. This discover 
‘ ( bed, at the time, as being 
Two veteran oil hunters—W. C. or that 1S e effort fror oodbine sand. But there is 
Perryman and |. P. LaRue—are drill- tinuing errym ut it \ ble belief now that the sand 
ing hole after hole in East Texas, in an \ n th ginnit hat, \ he older Travis Peak formation 
attempt to prove that somewhere on hrough utilizing all available int f the wer Cretaceous 
the flanks of a huge salt dome they'll n ol tructure, | fell to The ‘Texas Co. to estab 
find oil in commercial quantities. nd I, we could tuall h ti It dome Woodbine oil, in 
o dite, they have put down 21] find at f We ( h t scthel area of Anderson County 
holes, in one of the most aggressive well dition to continuous devel 
of the Woodbine in the area, th 


oul 1 VC : red 1 S S ° 
. " ; 4 tag , i — nes Of the 21 holes drilled so far, only blished d Rod 
i irc looking for the oodbink one hes found any ef in the Wead. established deeper a 


Coreta OUus : Ol ks of ‘ rs . is-cis AN ther ist 
ccol ind, the flank bine sand. and i+ was noncommercial. £ tillate pa here 
of the largest domal structures im Pian tmake wien dating & 


OW) 
I 


ill 
the area ft ' exas Co. 1s now trving to 


discovery with an explora 


The focus of their oil hunt is the o1 S18 


LaRue Dome, centered about |2 mi. ¢ holes have been drilled in vari 
, ! reestone County. Other known 


southeast of Athens, in Henderson Irect { ( e 
Pound OS EERE ot f ‘ don ittered over ist ‘Texas still 
y- aoe, Ss . ie eet periodic tests by 


Ihe dome is near the town of La 


ram on the Oakwood Dome. 


VaTIOUS COTM PA 


vidual 
Rue, from which it gets its name. ‘Vh< sia 


town, im turn, is named for a pronect CLOTH TVA} olo Another background hope of the 
Henderson County familv, of which ) Tar ( TOI CCT) faul dome wildcatter is the uncovering of 
I. P. LaRue is a member Wi U-ft. displacemer another Neches field, a major pro- 


LaRue Dome, a mammoth salt de- soe Rape ti: oy Ay oo 


posit similar to many such inland + they | hpi ‘ane Setuniiy dx tk cof 0 
° ‘ ‘ ‘ I ! rUCTUTALV, S CIC Ss ofr 
domes found in the East Texas region, heduled le of the old B ( 1 
PECATELIC sOutt 1S | Oo we OK Ogg, CCK 


has fascinated geologists for decades. - sad ee 
Its uplift is estimated to affect up Most of the partnership's drilling 


ward of 400.000 acres. largely in Hen has been on farmout acreage, { 


pened in 1927 as the first 
sand discovery in East 


major companies, independent 


derson, but extending south into An ; 
Bec rom salt ridges to salt domes. th« 


nd individual operators 
tructural conditions. the gen | ( un I ist ‘Texas oil has come full 

So far, the Perryman-LaRue effort is heavily leased. Considerable finar ircle in the 30 vears since Boggy 
has been unsuccessful. But a huge — cil assistance was obtained f Creek. Perryman and LaRue right now 
amount of geological and subsurface drilling program doing a great deal to keep this ex 
information has been obtained. With each well drilled, Perryman ploration phase going 


derson County 
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california’s Wilmington field, where Shamrock Drilling ¢ s pioneered in use of 
This typical layout involves about $100,000 in equi; . It’s 


GAS-RECYCLING LAYOUT for gas drilling in € 


natural gas for drilling in wells for various operators. 


How Shamrock Drills With Gas 


Ss 


Hine > i 2 
. 3 ge 
iE —— 


- Sa 


= << es 


ATMOSPHERE COMPRESSORS are used by Shamrock in the Wilming 
Iwo or three such compressors are used on each job, depending on depth 


rWO-STAGI 


ton ope ration 


CONTROL STAND for the driller, who can reverse circulation, bleed down drill pips 


or annulus, or return to mud operation, according to circumstances, 
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INJECTION PUMP for injecting native oil (or salt water) when necessary to keep the 


hole in a fluid state while drilling with air or gas is under way. 


SEPARATORS for separating oil, gas, and cuttings, so that the gas used in 


can be returned to field lines, or recycled in gas-drilling operations. 


HIGH STAGE COMPRESSORS furnish from 125 Ib. to 900 Ib. of pressure, depending 
on need. The higher pressure provides about 1,100 cu. ft. of gas per minute. 





PETROLEUM WEEK OCTOBER 18, 1957 EXPLORATION, DRILLING, PRODUCTION / 31 





AIME meeting hears... 





Reports on Miscible Dis splace ment 


The growing importance of miscible fluid mobility is the permeal 
phase displacement was underscored the rock to that fluid, divided 
last week at the annual fall meeting fluid’s viscosity 
of the Society of Petroleum Engineers, By injecting 
American Institute of Mining, Metal- gas that drives the miscib 
lurgi cal & Petrol eum n Engineers. weep efficiency can be 

( lealing with decreasing the mobility 


} 


water along 


flooding front 
Laboratory 


latively new 
model — studies 
shown that this process would 
in a 90 sweep efhiciency 

spot flooding system, wherea 
HIS ible 


driven displacement w« 


have a sweep-out efficien 
OH) 

Caudle and Dves said th 
ment in recovery can be 
little risk, even ough 


In general, there are three methods 
used in miscible aan displacement: 


water injection ratio cam 
l l ( is . l 1c 


I his is so 

if too much g 

the process would not 

than the gas-driven miscibl 
ind (2) if too littl 

with the water, at leas 

the reservoir will be 


ind th 


mined exacth 


Cause | 


remainder wat 
Atlantic team 
us injection pro 
_ omm 
the injection 
ke the water 


A trio of Humble Oil & Refining 
Co. engineers reported that labora- 
tory tests showed that waterflooding 
a sand prior to enriched-gas drive 
does not prevent recovery of the 


pa er oil. 


suggested improving miscible dis- 
placement efficiency by injecting wa- 
ter simultaneously with the gas that 
drives the miscible s| ug. 

B. TL. ¢ 


NN po 
laborator 


il from a 


ethane and 
the mucction 
+0) to 5 
mm) gas ar 
of above 
ginally in place 
High water satur 
the effective d 


mamMing oil whe I 


the 
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His 


Another Altantic team found that 
relatively inexpensive flue gas can 
be used in some cases to replace 
hydrocarbon gas in the various mis- 
cible phase displacement processes. 

Hl. A. K Hut 


| 


combus- 
recovery 
technique growing in significance— 
was covered in two reports to the 
meeting 


In situ, or underground, 


tion—another secondary 
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BIGGER TRUCKLOADS—This rig carries 10,000 ft of 242” Schedule 5 
Alcoa Aluminum pipe. The light weight of Alcoa Aluminum makes it easy. 


SAVE MONEY 3 WAYS WITH PORTABLE 
PIPING OF ALCOA ALUMINUM 


a 


SMALLER CREWS—One man—unassisted—easily handles standard length 
of Alcoa Aluminum Pipe with coupler 


Pe 
hy » ieee y? 


FASTER LAYING—Light weight and handling ease—plus quick couplings of 
aluminum—speed laying of Alcoa Aluminum Pipe. Pick-up and relaying is just as easy 


The rugged durability of Alcoa” Alumi- through a nationwide distributor network 

num Pipe saves extra dollars, too... ... listed under “Pipe” in the Yellow Pages atcoa © 

through long, maintenance-free service. of your telephone directory. Get complete ALUMINUM 

Its corrosion resistance is unmatched, and details from your nearest distributor ... a pene 

it stands up under the abuse of laying or or use the handy coupon. For information 

stringing over the roughest terrain on overseas distribution, contact Alcoa 5) 

Alcoa Aluminum Pipe and quick cou International, Inc., 230 Park Avenue, New SS New! 

“ALCOA THEATRE” 


plings of aluminum are available in quantity York 17, New York. Exciting Adventure 
Alternate Monday Evenings 


Aluminum Company of America 


890-K Alcoa Building, Pittsburgh 19, Pa 
Send me your new literature describir « ble piping of Al 1 Aluminum 
Y F 


| need low cost, p ortable piping for 


Nome 
Company 


Address 
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ck tricifs iS 
thermal energ\ 
Lh icthod 


tud now 


intel 

burt 
itself 

to 


most 
is the 
of the oil sCTVOI 
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reducing 


Cc ne 


A three-man team from Conti- 
nental Oil Co. described results of 
laboratory tests evaluating the effect 
of variable factors involved in under- 
ground combustion. 

The studv, mad 
Martin, John 1D. Alex 
Il. Dew, should promote a 


understanding oblems 


William | 

ind John 
better 
ind 
boratoryv m 
ot 


( h Wisi 
mons 


ran from 


hour pet 


Min 


300 standard cu 
ight crude 
with larg« 
transfers 


conditions, to 1, 
ft. of media for 
burning inefhicienth 
unounts of convective heat 
Some of their conclusions 
| \ of 
tained in in 
solidated sand packs 
to maimtan a_ temperature 
ibout 6001 
2) An situ 
advances through a sind pick by 
residual material. Thus, with high 
efhiciencies, the rate of 


Ing 
tt 
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per cu 


S¢ If us 


on 


minimum rate ¢ 


situ. combustion Thr 
is that required 


level of 
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burn 
ing 
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idvance of a combustion zone is nearl 
it 
ind 
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to the 
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is applied zone, Inve! 
mount of 1 
material deposited 

3) The 
ciated with the carbon burn 


combustion 


umount of hydrogen 
d auru 
decre ises as th 


in situ 


combustion temperatures and air fl 


t the front increased 


iT¢ 
if-su 
Five engineers of Gulf Research 
& Development Co. reported on a 
method whereby recovery by under- 
ground combustion may be predicted 
if the characteristics of the reservoir 
rock and its fluids are known. 
oil Vhe A. Wilson, 
! Wrvygal, D. W. Reed, R. L. G 
ind J. H. Henderson—report 
“As combustion 


Ge dc) ia) oe Saves Man-hours for you on 
Maintenance and Installation . . . sete: approved 


rud quintet—I = 


from 


G RBIPHOIST RIPHOIST 


| TIRFOR | 


One man often does the work of a crew of 4 to 6 men 


1. Repairing heavy equipment in field 4. Installing and repairing heavy pumps. 


5. Hoisting and pulling heavy loads where 
2. Removing heat exchanger tube nests 
power machinery is not available. 


3. Removing baffles in catalyst towers 6. Loading and unloading trucks. 


Ask your dealer or write 


Princeton Griphoist, Imac, 22. CEORGE STREET 


BOSTON 19, MASS One mon using a GRIPHOIST places heavy tank in 5 minutes 


424 BRYANT STREET Manvolly-operated; portable; lig sht 42 - 
SAN FRANCISCO 7, CALIF ogee a ih Cine net Sie 


Griphoist, Inc. a ape agente ye * 
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Bve ri majo) de CIS 0) that Gil ive stor makes iS a bet Cll the future 


And that involves trust and good faith. Businessmen must have 


ASSULraANCE that aground rules are not going to be change d halfway 


through thre qaie.,. Ame rican capital mants no pre f¢ rred position, no 


advantage over the nationals oT thre host country. What is good fo) 
the people of the host country is good fo 


7 


the 


American investor.” 
ne H 


producing energy for an abundant life 


STANDARD OIL COMPANY (NEW JERSEY) 
AND AFFILIATED COMPANIES 





What’s New 


Keen Bidding Expected 
At Navajo Lease Sales 


Hot bidding is expected at four 
lease sales of 370,000 acres of Nava- 
jo Tribal lands in the Four Corners. 

Ih land il uain Counts 


Headlee Unit Plans Set 


Final steps in plans to unitize the 
Headlee (Devonian) field of Mid- 
land and Ector Counties on Dec. | 


have been taken 


| R 


Rockies Activity Up 


Exploratory activity in Rocky Moun- 
tain states is now higher than last 
year, but total drilling is trailing. 


' 
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September of this year than 
comparable nine-month 

1956. Through Septembe1 thi 
137 oil and 36 gas disco eS 1 
from 1,387 wildcats 
Slower 


such 1S 


developim nt WOI 
eastern Color 
ponsible for the region 
lehicit at the end of the third 
werage fourth 


1 bring th 


Rockies ha 
wells, 


the same 


compares 
tim last 
.> rotary mgs acti 
untan tates, excludn 
1 Basin. ‘This is the high 


The Texas Railroad Commission 
has approved Cities Service Oil Co.'s 
plan for a miscible phase displace- 
ment program at its Gussman Wag- 
goner "G"' leases, WV ilbarger ( t 
Regular ficld, North ‘Tex P\\ 
Oct.1 1°57 
Lh 


Continental Oil Co.'s application 
for 80-acre spacing for the Second 
Wallcreek sand in the Brooks Ranch 
field, Wyoming, will be heard Oct. 
28 bv the state Oil & Gas ¢ 
tion Comm on 


Standard Oil Co. of California, 
Western Operations, Inc., and Rich- 
field Oil Corp. will handle jointly a 
$30-million exploration and develop- 
ment program on their holdings on 
Alaska's Kenai Peninsula. 

West rn ( dy ration 


Tah, 5 
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Over $2-million poured into AIl- 
berta's provincial treasury as a re- 
sult of the first in a series of drilling 
reservation sales scheduled for this 


month. | 


\ 
I 


Toklan Oil Corp., Tulsa, has agreed 
to sell its assets to Kirby Production 
Co., a wholly owned subsidiary of 
Kirby VenSyn Petroleum Co., Hous- 
ton. 


Corp., Dallas, 
has acquired interests in 
producing properties in Oklahoma 
and the Texas Panhandle. | toch 


Western Reserves 


working 


General-American Valve Co. has 
announced a “radically type 
for controlling the flow of 


new 

valve 

liquids and gases. 
( 


OBER 18. 1957 





standard procedure: VERSATILITY... 


The variety of work which Sun Ship’s inte 
grated shops produce for use by industries 
on land and sea brings a matching variety 
of shipping problems. 


Our facilities for tidewater shipment are 
used to economical advantage on many of 
the massive structures that go into the 
making of the nation’s petroleum and 
chemical industries. The barge shipment 
of tower and shed row baffles, shown 
above, is a good example. 


And of course—when shipment by land is 


necessary—Sun Ship rigging and routing 
find the ways and means to handle such 
items as large-diameter columns by 
rail and truck. 


It's all a part of the versatility which forty 
years’ experience has made part of 
‘standard procedure” in service of its 
customers. 


Our Sales Engineering Department would 
be glad to use its experience in helping you 
overcome any problem of construction or 
shipment that faces you. Write 


Suit 


SHIPBUILDING & DRY DOCK COMPANY 








Phillips Petroleum Co. is operator 
of the newly approved Cooper Lake 
Unit, Albany County, Wyoming. Ili 
unit includes 6.665 act ind is about 
nl outh yf nond Ranch 


) } 
River fi I tn Laramic 


Acreage in Weld County brought 
highest bids at the October lease 
sale of state-owned lands in Colo- 
rado. 


Drilling Highlights 


Branan & | 
tion 


Oklahoma 
| | 


Intosh County, blew out at 


in unidentified Pennsvlvanian 

making 15-million to 20-million ¢ 

of gas. Blowout preventers we 
the hol \ | B 
Love County, The 

? section 18-7s-3e, fl 
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( é (creen, 
342 bd through '%4-in 
perforations at 2,606-96 ft 
Svcamore ( Mississippian). This is fir 
SVCamMor outhw 
Eenville field, 

And in ¢ 

ord depth well 
leum Co. No. 1 Sterba, section 
6n-10w—flowed 50 bbl. of 45 
distillate 650,000 cu. ft 
through 
14,00 

ind distillate 
it 14,414-19 


chok 


production in Sou 
in Oil Creek poo 
iddo County, Okl 
Magnolia Pet 


ind 
hours 


mons it 


eported clogg 
slowing testing 


Very 


Shell 
Estate, 

P&P sur 
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West Texas 
1-B ] B Slaughtet 
b] 30, ‘T-5-N, 

flowed 5 
on 115-minute 
KE lenburger at 5, 3 
it flowed oil 
the Penns 


th 


P< THTES\ 


Lhe mul 


Saskatchewan 
1 + 


Aluminum Builds a Show House 


This is an exact re plic i ot a unique 
tluminum dome that is housing the Magic 
Plains Oil Exposition this week at Borger, 
Tex. 


The 


its kind in the United States 


skin-stressed dome is the second of 


ind the first 
west of the Mississippi. (The picture is of 


ithe country’s first, at Virginia Beach, Va.) 
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Alumi 


engineers, It 


designed by Kaiser 
Co. 


seat over 2,000 people, and is five stories 


[The dome was 


num & Chemical can 


high at its center. There are no interior 


supports. 
Dave Moore, manager of the show said 
sponsors hope to draw a crowd of 35,000 


to 40,000 for the three-day exposition 
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FOREIGN OPERATIONS DOMESTIC OPERATIONS CANADIAN OPERATIONS 


\ Woiten Western Western 


GEOPHYSICAL COMPANY GEOPHYSICAL COMPANY 
INTERNATIONAL GEOPHYSICAL COMPANY OF AMERICA OF CANADA, LTD. 


523 WEST SIXTH STREET, LOS ANGELES 14, CALIFORNIA 


*>SHREVEPORT+: MIDLAND? CA PER+>PANAMA CITY 
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Reactor Section Recovery Section 
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Fuel Gas Burners ~~ --Combustion Chamber 
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‘-Fuel Gas Burners 
Alumina Refractory Checkers 
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REGENERATIVE FURNACE (below), heart of the Wulff acetylene process, is mounted on trailer (above) by The Lummus Co. This 


Mobile Unit Gives On-the-Spot Data 





Engineers of The Lummus Co. want- 
ed to test the Wulff acetylene proc- 
ess on a wide variety of actual refin- 
ery gas streams. So they made a 
trailer-mounted pilot plant to roll 
right to the refinery. 

| atl 
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Primary purpose of the Wulff acet- 
ylene process is to make acetylene 
by the thermal decomposition of hy- 
drocarbons. 

Kev to the Wulff pre 
ilumina-refractory loaded furnace 

ial checkerboard 
brick SCTV(¢ 
withstands the 
ded (2,200I 
ictiure ind ? 
ontrol 


prt 


minute each 
enters at point A, ignit 
ntering at C, and heats ref t 
on right side 
steam 1 purged th 
n direction AB to 1 
tion products 
\ iporized feedstock 
int B prehe ited and crac 
ht-hand set of refractory bi 


juenched | th 


The mobile Wulff cracking plant is 
mounted on two trailers—a furnace 
section and a recovery section—plus 
a mobile analytical laboratory. 


left-hand set I the Wulff fin 
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At BaWw—You Can Get 
=== The Right Tube For The Job 


Pressures, temperatures, oxidation, corrosion resist- 
ance, and tube size are important factors the design 
engineer must consider in specifying tubing for 
process equipment applications. 

For example, one company was faced with a 
serious problem. Stainless tubing used for convey- 
ing methanol and unreacted synthesis gases at 300F 
and 5000 psi through chloride-bearing bayou water 
failed due to stress corrosion. 

What did they do? 

Just what many other companies have done— 
they called in Mr. Tubes, a B&W Tube Representa- 
tive. He suggested B&W Croloy 5 as the best ma- 
terial for the job. 


The new tubing provided the desired resistance 


to the particular type of corrosion and satisfactorily 
met all temperature and pressure requirements. 
What’s more, the new installation proved to be sub- 
stantially lower in materials costs. 


B&W, with its years of experience in all phases of 
tube requirements, is especially qualified to help 
you choose the right tubing for any job. To get the 
most benefit from B&W’s long experience in 
matching tubes to jobs in every respect, call on Mr. 
Tubes, your nearby B&W Tube Representative. He 
has helped others, as he can help you, make tubing 
selection surer. The Babcock & Wilcox Company, 
Tubular Products Division, Beaver Falls, Pa. 


TA-7010-PP4 
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@ JOHN ZINK BURNERS 
Laitidaly tested ond pordoresence tated 


to do the joh RIGHT. . . 
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Refinery streams tested in the mo- 
bile Wulff unit to date range from 
propane to coke drum overhead. 

1) it } +}, widen test 
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JOHN ZI 


RESEARCH Fi ' 
Sem 78 eran a Versatility of controlled thermal 
STRIES OF THE decomposition of hydrocarbons is 
SI <s shown by the Wulff furnace through 
i . ® its ability to make many different 
products. 


\+ ; 


\\ 


r 
/ 


| 
| 
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This research furnace affords an ideal proving 
ground for design changes in standard lines of 
burners, as well as enabling the John Zink Com- 
pany to find workable solutions to new problems. 
In this way the John Zink Company can offer you 
special burners for your individual application . . . 
burners that have been performance tested before 


A growing interest in acetylene 


they reach your job site. and its products in the U.S. makes 


a Pree iia the mobile Wulff pilot plant especiall 
The facilities of the John Zink research furnace ini P y 


timely 
are available to industry. \ 


If you have a specialized industrial burner 
problem ... JOHN ZINK has the answer... 


JOHN ZINK COMPANY 


4401 SOUTH PEORIA TULSA 5, OKLAHOMA 
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Another 90} 3 O:NVENR combustion air compressor 


dependabl ly serves refinery cat cracker 





On stream at the Coffeyville, Kansas plant of the Coop- 
erative Refinery Association, this De Laval Centrifugal 
Compressor delivers 24,100 cfm of air. Inlet pressure is 
14.0 psia, discharge pressure 38.9 psia. Compressor out- 
put is controlled with adjustable inlet guide vanes. 
This De Laval main air compressor is driven by a 
2500 hp, 1800 rpm motor. Shaft speed is increased to 
4800 rpm through a De Laval double helical speed in- 


creasing gear. 


Cooperative Refinery Association is only one of many 


refiners who have specified De Laval Compressors. 
Whether you need to handle light or heavy gases at high 
or low pressures in catalytic cracking, reforming, alky- 
lation, coking or any similar service, it pays to look to 


De Laval. Rugged De 


lably in heavy-duty continuous operation. 


Laval centrifugal compressors 
perform depen 
De Laval has more than 40 years of experience in solv- 


Ing fas compression problems. 





OB EVENG Centrifugal Compressors 


DE LAVAL STEAM COMPANY 
Nottingham Way, Trenton 2, New Jersey 


rURBINEI 
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Liquid 
Steamcleaning 
Detergent 


The label is hardly dry on Oakite 
LSD—and already enthusiastic re- 
ports are coming in about this new 
liquid detergent compounded spe- 


cially for steamcleaning. 


With this modern detergent you 
get the full benefits of power clean- 
ing —convenience, speed, economy. 
It’s just the thing for removing 
those oily, greasy soils typical of 
operations. And LSD 


means Low Steamcleaning Dollars 


refining 


because it takes only 1 to 2 oz./gal. 
concentrations for powerful clean- 
ing action. 
Here are some extra advantages 
of Oakite LSD: 
* Goes into solution instantly 
* Minimizes coil clogging 
* Useful on light or heavy 
cleaning 
Rinses clean with plain 
steam 
No objectionable fumes 
Works equally well in self- 
generating steam units or 
Oakite steam guns 


Ask your local Oakite Technical 
Service Represent itive to demon- 
strate this new Oakite deve lopment, 
or write for details to Oakite Prod- 
ucts, Inc., 44C Rector Street, New 
York 6, N. Y. 
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is whether to keep to the conventional 


icetvlene-from-carbide route, or to 
turn to an acetvlene-from-hvdrocarbons 
process 

Lummus feels that the latter source 
of acetylene is cheaper. However, it 
does require a substantial investment 
in a new process. Hence, the Lummu 


mobile Wulff pilot plant, which will 


What’s New 


Canadian Oil Companies, Ltd., will 
add 20,000 b/d of crude capacity to 
its 30,000 b/d Sarnia (Ont.) refinery. 

Phe 20,000 b/d crude distillation 
unit, costing $4-million, is schedule 
for completion early 1959. The 1 
mainder of the plant’s expansion pr 
gram, to cost another $4-million 
scheduled for 196] completion 


Crude processing capacity of 
British American Oil Co.'s Clarkson 
(Ont.) refinery has been increased 
from 21,500 b/d to 40,000 b/d. 

Coinciding with completion of th 
new crude processing facilitic last 
week was the completion of an ex 
tension of the Interprovincial Pip 
Line. Connection to the pipe lin 


refinery’s ce pen 


its of crud tl 


climinates the 
on tanker shipm« 


Superior Wi 


Cities Services Oil Co. has bought 
the Lehman (West Texas) gasoline 
plant of Llano Grande Corp. 

The plant was placed on 
early in 1955. Located 4 mi. south 

ehman and 25 mi. west of Levell 


the West Le 


tr 


plant SCTVES 
| 


( 


Premier Oil Refining Co. of Texas 
has put a 1,500 b/d Platformer on 
stream at its Longview (Tex.) refinery. 

(he reformer operates in comb 
1 Unifiner. Reformate ft 
nit is LOO-octane leaded 


on with 
omponent 
. 


The Western Petroleum Refiners 
Assn.'s annual El Dorado (Ark.} meet- 
ing will be held Oct. 24-25. 

The first day will feature pape 

ining and labor law. The 


day will be a technical s« 1, wit! 
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Expanded synthetic methanol puri- 
fication facilities are now on stream 
at Commercial Solvent Corp.'s Sterl- 
ington (La.) plant. 

Methar 


The first complete review of the 
Oxo reaction is now available in boo 
form. 


Polyethylene expansion continues 
at Carbide Chemicals Co.'s Montreal 
East (Que.) petrochemicals plant, 
officially opened this month. 

\ 4 


Phillips Chemical Co. has started 
production at its new 180-million lb. 
per year ethylene plant at Seeny, Tex. 

| ' ae 
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: These compressor cylinders use no oil. Catalyst is pro 


tected from this source of carbon laydown 


Proven-design gas engines are directly attached to the ' = ta 


cylinders, above, through a firewall! 


CATALYST LASTS 


IO C€ 


One feature of the Platforming process, developed 
and designed by Universal Oil Products Company, is 
long catalyst life without regeneration. That means 
a low catalyst cost per barrel of high-octane gasoline 
That’s why Skelly Oil Company's Platformer at El 
Dorado, Kansas, uses Ingersoll-Rand compressors 
with ‘NL’ non-lubricated cylinders 

In NL cylinders there is no oil to carry over in the 
recycle gas into the catalyst-packed reactor. Presence 
of oil would result in carbon laydown (coating which 
renders catalyst inactive). Oil also causes excessive 
hydrocracking and formation of undesit1 

able polymers 

The pistons of NL cylinders are supported 

by graphitic carbon rings sliding in a 


LONGER 


with NL compressor cylinders 


mirror-smooth bore. Operation is dependable without 


oil lubrication 

Cylinders are connected to the gas-engine frame by 
special two-compartment distance pieces that are 
sealed and vented to allow safe handling of the hy- 
drogen-laden gas 

The two 660-hp KVG compressors handle a total of 
7/3 million cubic feet of gas a day, boosting pressure 
from 450 psi to 610 psi. Using available gas, their 
four-cycle, V-angle engines produce low-cost power 
at all loads 

Ask your I-R representative for complete information 
on Ingersoll-Rand gas-engine compressors and non- 
lubricated compressor cylinders. Obviously standard 
oil-lubricated compressors should be used wherever 
possible to reduce first cost and maintenance 


~. 
|: Ort 


. Aw G J 


11 Broadway, New York 4, N. Y. 





COMPRESSORS * AIR TOOLS * ROCK DRILLS * TURBO-BLOWERS * CONDENSERS CENTRIFUGAL PUMPS * GAS & DIESEL ENGINES 








Our Trailmobile aluminum 
pay us extra 









a TRANER 24:5 
= nag ; CAPACITY 635 
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ies 
SIVENSOORTEY 
LTD. 


ICC NSO AP.SC. 541 
JACKSON. MISS. 





“Engineering service 
sold us on Trailmobile.”’ 
Mr. H. D. Miller, President (right), and 


Mr. R. L. Miller, Vice President and 
Comptroller, spoke highly of Trailmobile’s 









engineering service 
I'railmobile has always been willing to 







come to us to work out specific engineering 






problems involved in the movement of un- 






usual materials. For example, we recently 






had a problem with a chemical company 






who needed to transport a urea solution 






that required stainless steel, insulated, 






pressure vessels. Trailmobile engineers sat 






down with us and our customer and 
worked out all the details for the required 
tank. And they delivered in 30 days!” 







tank trailers 


profit...and_ protect it too! 








In commenting on their new Trailmobile aluminum tank 
trailers Mr. H. D. Miller, President of Miller Petroleum 
Transports, Ltd., had this to say: 

“‘We look for three things in tank trailers—maximum 
legal pay load capacity, low maintenance, and high 
resistance to leakage. And in these basic essentials of 
good tank performance Trailmobiles have consistently 


measured up to our standards.” 


72% more pay load capacity! “We find our new 
Trailmobile aluminum tanks are giving us 714°% extra 
pay load while staying within legal weight requirements. 
And this is a significant revenue gain that we can keep 
because Trailmobiles are... 





TR-637 


Inexpensive to maintain! “Tandem maintenance can 
be a drain on profits. That’s why we favor Trailmobile. 
It has been our experience that no tandem can match 
Trailmobile’s year-in, year-out trouble-free performance. 
Our Trailmobiles have also been highly satisfactory in 


terms of... 


Resistance to leakage! “I think Trailmobile’s exten- 
sive testing of aluminum designs prior to putting them 
on the market is responsible for their resistance to leak- 
age. In fact, we bought Trailmobile’s first aluminum 
tank over two years ago and have had no trouble with 
it whatsoever. “In our book, this all adds up to extra 


profit—that is protected profit.” 


Cincinnati 9, Ohio «+ Longview, Texas 


5 


T RAI LM O B ! LE INC. Springfield, Mo. + Berkeley 10, Calif. 
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Rocky Mountain Gas For Chicago? 


The first major pipeline project to 
bring additional natural gas to the 
big midwestern market has just been 
approved by a Federal Power Com- 
mission examiner. 

Several plans to supply the addi 
tional gas for this market have been 
before KPC for months. One of these, 
which would bring Canadian gas im 
to help fill the Midwestern g dk 
mand. has resulted in a long, loud 
hassle—with FPC in the middle (PW 

leb.17°56,p9 

Principal 


oppone nt 


of the plan ire 
gas pipeline compan \ 

the area. One of th ir imstance 
Peoples Gas Light & Co 
Chicago—h 
expand gas ppl that 


which 
SCTVICCS 
own to 
irea. Peoples’ project ruld Cal 
largel by subsidian 
Natural Gas Pipeline Co. of America 

Last week, this plan got the ap 
proval of FPC examiner Glen Law 
Approval of the full 
but perhay 


i 


] 
ned out 


OMISSION 1S 


expected not for iwhil 


The project, involving five gas 
companies, would deliver an addi- 
tional 485-million cu. ft. of gas to 
the Chicago area by building over 
1,100 mi. of new gas lines. 

Natural Gas Pipe line and Colorado 

rstate Gas Co. will | 
Other 
1S2-milhion l'exas 

Co 
ubsidi 
nad Pa 


Natural Gas Pipeline Co. of Amer- 
ica would be the kingpin in the 
project. Besides building a 415-mi. 
line from Beatrice, Neb., to Chicago, 
it would also handle all sales—in- 
cluding those formerly handled by 
Texas Illinois Natural Gas Pipeline 
Co.—to Chicago customers. 

| 1956, Nat G 


\fter 
finally 
tion for its w 
If the full 
Natural will b 
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ily a third transmission lin 
Wleling and interconnecting with th 
company’s dual line along this rout 
Natural would also take over billing 
of customers served by ‘Texas [linc 


Natural 


must charge the same. rate lex 


s well as its own customers 


Illinois has been charging 


Chicago District, Pipeline Co. 
would build 50-mi. of looping 30-in. 
and 36-in. lines between Joliet and 
Chicago to increase its deliver 
ity to 456-million cf/d 


Colorado Interstate Gas Co., 
through 60-mi. of new pipe, would 
deliver 460-million cu. ft. of gas a 
day—mostly Rocky Mountain—to 
Natural Gas Pipeline at Beatrice. 

Colorado Interstate would buil 
345-mi., 30-in. line from it 
vstem at Kit Carson, Col 
ural’s svstem at Beatrice. It we 
build a 50-mi. line from 
Mocane Field to a connectiot 
svstem at Hooker, Okla., and 
line from its Springfield ((¢ 
station to Pueblo, 


PIessor 


( 


N\ 

Farther back on the supply trail, 
Pacific Northwest Pipeline Co. would 
add new facilities on its line to de- 
liver 117-million cf/d more than its 
present gas sales to Colorado Inter- 
state. | th n, Pacific North 

{ build 
. 7 t t } mosth 


Several conditions, however, are 
attached to the examiner's approval: 


e N t 1 PC 


New Automatic Aluminum Pipe Welder 


The latest in automatic machines for 
welding aluminum pipe—‘the first proved 
by field tests to be fully operational for 
pipeline construction anywhere” was 
shown for the first time last week by its 


maker, Reynolds Metals Co. In final field 


tests, the machine welded 4-mi. of 4-in. 
pipe in a gas gathering system at a rate of 
720-ft.-per-hr., with no hand welding need 
ed. (That’s an average of 18 welds an 
hour.) The machine operates suspended 
from a side-boom truck or tractor. 
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ortable 
gas products 


plant 


The McNamar Portable Gas Products 
Plant offers the operator the most econom- 
ical means of producing Propane, Butane, 
Natural Gasoline or Stabilized LPG 


The plant pictured is an automatically 
operated straight refrigeration process and 
is skid-mounted to insure a low field 
installation cost 


Another prominent cost saving feature 
of the plant is its complete portability 
if moved to a new location, up to 


ra 


8 of your original investment can be 


recoy ered 


McNamar plants are also designed on oil 
absorption and combination oil absorption 
and refrigeration processes. Designs are 
dependent upon overall economics and 


percent recoveries 


Call, write or wire Gas Products 
Division of McNamar Boiler and Tank 


Company for further information 


oes VEE | 


Desulphurization Plants Ca Me] rs 











Glycol and Solid Desiccant Dehydrators 





McNAMAR BOILER & TANK CO. 


BOX 868 — TULSA, OKLAHOMA CHerry 2-629] 





Injection Distribution Manifold for Water 


Injection Well for Water Flooding 
Flooding Project, Caddo Parish, Louisiana 


Project, Caddo Parish, Lovisione &“) 


FOR LOW, MEDIUM OR HIGH PRESSURE SYSTEMS BRINE* OR FRESH WATER 


ORBIT FORGED STEEL VALVES ARE 
WIDELY USED IN WATER FLOOD- 
ING SYSTEMS— for Services such as: 


injection Wells, 

Injection Water Distribution Manifolds, 

Pump Discharge Lines, 

Field Lines. 
Sizes: 1’, 12’, 2", 22", 3’ and 4’. 500 
Ibs. thru 5000 Ibs. Working Pressure, 
Stainless or Carbon Trim. 


\ 


| 


REASONS WHY YOU SHOULD USE ORBITS IN WATER 
FLOODING SYSTEMS: 

1. Non-lubricated friction-free shut-off. 

2. Trouble-free —Orbit valves will con- 
tinue to operate easily even under the 
severest corrosive conditions encount- 
ered in water flooding service. Cor- 
rosion does not interfere with the 


STEEL WALYWES 


ny 
% 
O 
O 
U 
te 
4 
Q 


"his, 


real 


4 


ca 

& 
ORerItT ¥ 
opening or closing operation of Orbit 


valves. 
. Availability—Stocked by your local 


ORBIT VALVE COMPANY 


Tulsa, Oklahoma, Box 699, LUther 4-4761, TWX TU 925 


WAREHOUSES: HOUSTON, TEXAS, 407 Velasco, CApitol 
8-6623, TWX HO 115 ESSA, TEXAS, 402 West County 
Road Federal 7-2263, TWX DESSA TEX 8041, 
EDMONTON, ALBERTA, CANADA, 7119-104th Street, 
Phone 391-283 

WEST COAST REPRESENTATIVE: Fred P. Koenig Com 
pany, Long Beach, Calif 3815 Atlantic Avenue, 
GArfield 4-3834 

CANADIAN REPRESENTATIVE: T. R. Pickford & Com 
pany, Ltd., Caigary, Alberta, 536 8th Avenue West, 
Phone 2-7371 

EXPORT REPRESENTATIVE: New York 36, N. Y., 500 
Fifth Ave., BRyant 9-2236 





supply store. 

. Full round straight thru unrestricted 
opening. 

. Full range of sizes. 

. Eliminates contamination from valve 
lubricants. 


*For Brine Services we recommend stainless 
trimmed Orbit valves 





mit a feasible financing plan prior 
to beginning of construction. Colo 
rado must also submit to FPC a 
satisfactory rate schedule for the sale 
of gas to Natural, prior to operating 
the new facilities 

e Pacific Northwest also must 
obtain FPC approval of a more defi 
nite financing plan before construction 
of its additional compressor facilities 
And it must submit to the commission 
1 cost-of-service study in support of 
rates proposed to be charged in its 
iles to Colorado Interstate 

e Natural must obtain from one 

more of its distributor customers 
“firm and definite’ commitments to 
purchase 1]15-million cf/d on a tem 
porary basis prior to beginning its 
onstruction 


The project's current approval by 
the FPC examiner, if backed by the 
full commission, would tend to damp- 
en the chances that Tennessee Gas 
Transmission Co. would get an FPC 
O.K. on its proposal to bring Cana- 
dian gas into the Midwest through a 
new pipeline. 

GI's proposed line from Canada 
vhich would be built bv its sub 
inv, Midwestern Gas ‘Transmission 

is thought to hinge on whether 
not two industrial sales contracts 
th Chicago i are committed 
the Canadian-U.S. line 

Natural Gas Pipeline Co.’s original 

plication proposed sale to the same 

dustrial custom Last March, 
1 PC evered th wart of Natural’s 
lication and transferred it to hear 
on the TGT-Midwestern applica 

1, which Xp 


yringtinn 


cted to drag on 
| 
Llow the IPC examimer on 
the Natural application may have 
n Natural the inside track for 
these customers 
In putting forth the fourth condi 
n ibove), examiner Glen Law 
| that Natural’s abilitv to find and 
| to temporary markets the 115 
hon cf/d will establish its “prima 
facie abilitv to supply gas for service 
to local gas distributors.” ‘The commis 
on, Law said, “would then determine 
what consideration, if any, should 
be given to the competitive proposal 
'GT-Midwestern’s!, which would 
pass the local distributing compa 
nies and bar their ultimate domestic 
ind commenical consumers from any 
benefit to be derived from the higher 
over-all load factor made possible by 
the attachment of these firm industrial 
customers 
'GT-Midwestern can be expected 
to put up stiff resistance to the loss 
of the prospective industrial custom 
ers. In fact, the fight could even get 
hot enough to delay final FPC ap 
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stationary coating 
& wrapping machine 


line traveling coating 
& wrapping machine 





Stationary cleaning & 
priming machine 


New York, N. Y. 
Ph. BRyant 9-2236 
"Denver, Colorado 
Ph. EMpire 6-0332 

"Houston, Texas 
Ph. Mission 5-2484 

“Newark, N. J. 

Ph. MArket 4-3650 
DISTRIBUTOR: 
CROSE-CURRAN LTD. 
"Edmonton, Alberta 
Ph. 3-5135 
*Winnipeg, Manitoba 
Ph. SPruce 4-1851 
“Warehouses in 

5 locations 


Cinch hydraulic 
pipe bending machine 


line traveling cleaning 
& priming machine 


internal 
line up clamp 


pipeline kettles 


THIS NAME ASSURES 
QUALITY PIPELINE EQUIPMENT 


quality’ means two basic 

ne equipment has been 
npine gned to perform under the 
toughest conditions. Secondly, that the 
equipment will deliver long-term performance 
with maximum efficiency and lowest maintenance 
costs. That’s the kind of quality you get in 
Crose equipment — and it's 
available through many strategic supply points. 


i rose 


MANUFACTURING COMPANY, INC. 


2715 Dawson Road « Tulsa, Oklahoma e Ph. MAdison 6-2171 
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WELL 
and LEASE 
SIGNS 


MADE OF LIFETIME 
PORCELAIN ENAMEL 


Guaranteed for 10 years, here 
is the well and lease identifi- 
cation you have been looking 
for. You get the complete pack- 
age — signs, frames, brackets, 
bolts and our southwestern 
location assures prompt, eco- 
nomical delivery. Consult us 
today about our low cost, 
standard signs for lease and 
well, tank battery and pipe- 
line, refinery and _ industrial 
applications 





* 


< 


SOUTHWESTERN 
PORCELAI CORP. 


CORP. 
SAND SPRII MA @ Circle 5-1375 





Men on the Move 


Now available 
in a new edition... 

with new figures. 
This popular booklet points up the 
important sales problem of personnel 
turnover in industry. Out of every 
1,000 key men (over a 12-month pe- 
riod) 343 new faces appear ... 65 
change titles ... 157 shift... and 435 
stay put. These figures are based on 
average mailing address changes on a 
list of over a million paid subscribers 
to McGraw-Hill magazines. 


Write us for a free copy 
Company Promotion Department 


McGraw-Hill Publishing Co,, Inc. 


330 West 42nd Street, 
New York 36, New York 
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proval of Natural’s project. As it stand ler v mpletion of the 
Washington sour n ' - ne the 
believe that a reversal of the 59 | I ippears 


isn’t likels Bn tn tl of the 


now, however, 


iner’s ruling 


Even with a speedy full-commission 
approval, full-scale construction on 
the project isn't likely to begin until 
late 1958. 

Law's observation — that 
construction operations and 


inwers to the conditions pos 


What’s New 


IN TRANSPORTATION 


Canadian oil and gas is now really 
getting on the move. Last week Al- 
berta crude reached Clarkson, Ont., 
through the expanding Interprovincial 
Line, and the first Alberta natural 
gas moved into northwestern United 
States through the newly com] 
Westcoast ‘Transmission ( 

PW —Oct.11°57,p10 The 

British American Oil Co | 


on rennery 


international "club" proposed 
to compete against tax-free flag-of- 
convenience fleets would not oppose 
American-owned tankers flying such 
flags. 

\ 


; received its 
ot crudk from W ter 
week through the recent 
Interprovincial System 
ind points west 
Initially, Westcoast ‘Tr 
650-mi. line from Albert 
River field will carry 60-million 
of gas a dav into northwestern Unit 
States and British Columbia mark 
Ihe line, completed last ( 
P\ \ug.23°57,p33), will hay 
ultimate capacity of 660-million 
Ihe line connects with Pacific North 
west Pipeline Co.’s system 


Nearly half of the world's tanker 
fleet—but not the United States 
fleet—has agreed to refrain from dis 
charging polluting oil and oil prod- 
ucts in coastal areas. The agreemen 
goes into effect in Jul 

Britain's Ministry of Transport 
cently announced that ten natio1 
have formally agreed to stop tank 
‘dumpings” in coastal areas o1 
ocean currents which might carry thi 


oil to coastal areas. Five of th Petroleos Mexicanos has just put 


) ] ° . . . 
tries—Britain, Denmark, France, Nor its longest pipeline into operation. 
way, and Sweden—have tanker fleet 1) now rrving 


of more than 500,000 gross tons te f f Dal l'am 
other five countries are ru, 
Canada, Germany, Mexico, and Fir 
Failure of the U.S. and the 
of convenience” fleets to 
with the agreement was recenth 
disappointing by the London Tiny 
Che Times’ disappointment, how 
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which of these 
can’t be stored ina 


~ GENERAL AMERICAN 
TERMINAL? 


answer! General American can store them all! (and does!) 


Six “‘problem’”’ products! Yet each can be stored safely and economically at General American 

Tank Storage Terminals. 

Whether your product is as volatile as methylene chloride, as corrosive as caustic soda or as viscous 
as molasses, General American can supply the storage facilities for your needs. 

General American Tank Storage Terminals offer you the privacy, safety, service and flexibility of 
your own terminal—without capital investment on your part. Write or phone—today. You'll find... 

it pays to plan with General American. 


Six terminals at 5 key-market locations with over 
14,000,000 barrels capacity: PORT OF NEW YORK 
(Carteret, N.J.), PORT OF NEW ORLEANS (Good Hope, 
La.), CHICAGO, ILLINOIS (Bedford Park), PporRT OF 
HOUSTON (Galena Park and Pasadena), corPUS 
CHRISTI, TEXAS. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


a division of GENERAL AMERICAN TRANSPORTATION CORP. 135 South La Salle Street * Chicago 90, Illinois 





$14,000 in “tools 


for each employee 


= 








TEA noe Asss 


J 











-eehow much for his education? 


Today, business invests an average of $14,000 in each 
employee's job. The question for businessmen is: 

Are we training enough people who can hold down 

these jobs? Schools are the answer. And it’s 

simple self interest to help community groups get the 
teachers and equipment schools need. Shortage right now: 


200,000 classrooms, 165,000 teachers! 


| Want to find out how to help in your community? | 
Get specific information by writing: | 


| Better Schools, 9 East 40th Street, New York, N. Y. 
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Acres 
163,912 
82,367 
107,075 
20,886 
526,300 
53,137 
24,646 
493,998 
25,150 
69.970 
102,960 
34,318 
25,960 


Applicant 


Argus Petroleun 

Argus Petroleum 

= . Hawthorne Investments 
yy >) iy, “ihe Union Oil California 

: Belco Petroleum 

Union Oil California 

— Union Oil California 

J Hawthorne Investments 

Union Oil California 

California Standard 

Petroleos Atlas 

Oscar Zimeri 

Ashland Oil 

Ashlond Oil 20,049 

Fleming Oil 3,075 

Texas Gas 3211 

Texas Gas 3.959 

Texas Gas 3,004 

Texas Gas 2,964 

Texas Gas 5 681 








+ 
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PENDING EXPLORATION RIGHTS cover nearly every last inch of Peten, and spread into other departments, Officials say 


New Guatemala Oil Grants Are Coming 


GUATEMALA CITY—Oil men here 
may find a new exploration award in 
their Christmas stocking this year: 
At least 15 new permits will be grant- 
ed by that date, Minister of Econom) 
l.dgar Alvarado has told 
WEEK 

Sev 


g PETROLEUM 
ral eligibility ruling ire expect 
momentarily, according to Roland 
istillo, head of the Petroleum Dept 
Since the new Petroleum Cod 
nto etfect, in 1955, Guatemala has 
200 applications for oil 
About half of th 
P| been processed 1 he 
government made 35 grants in the first 
P\\ Jun.28°57, 
++ ind one additional award in 
st. Most of these areas lie in thi 
ckless jungles of Peten. By the 
of the vear, the total 


wards is expected to top 50. These 


went 


eceived nearh 
xploration rights 
pplications have 


ound of award 


end 
number of 
pending awards cover almost 
last inch of Peten, and 
outh into the departments ot Izabal, 


Alta Verapaz, and Quich« 


CVCT\ 


pread further 


The second round of grants was 
touched off in August with award to 
Esso Standard (Guatemala), Inc., of 
a 382,622-acre tract (P\W Aug.23 
> .po>s 

It was the biggest ungranted block 
in Peten. Esso previously held two 
exploration permits, totaling 365.718 


ICTCS 
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More U.S. independents will be joint operatic Phe new application 
exploring for oil in Guatemala when two tracts in Peten, one in Alt 
the second round of grants is com- ind one in Izabal 
pleted: P gt 5] 
tT? »\ 


r tt 
ror tw 


owned by 
Dillon Reed ha 


) more permits in Peten 


Zt 526 iCTCS 
Meanwhile, plans for Guatemala's 
first wildcat, scheduled by Sloane Ex- 
ploration Co., are being completed 
by Coastal Plains Oil Co., following 
a recent merger of the two com- 
panies. 
Cy t P] 111s, 
Mizpah Divide 
Sloane s 


formerly known a 
Mining Co., tak« 
totaling 
Bananera 


permit areas, 


100 acres im the 


Vice president of 
Gu ite 
government f 


4] J Sloane, 
ri nn r 
; th ¥ company, 1s 


CCTHIICK 
Venezu 
Pan Ci 


now 1 


iterring with 


C.A STOCA of 
the financial backing of 
Petroleum Corp. STOC 
cquired by a General Tire & R A. F 

P\\ ' . pal 


md ras 


on final arrangements to pro 
with the drilling 
I’. Lavender, president of the 
, Savs that in addition to 
icreage, Coastal Plains 
1) acres of mining conces 
Some U.S. companies already es- n Guat 
tablished in Guatemala are now 
applying for new acreage. 
Union Oil Co. of California 


Ih ila 


No word has been received on the 
reported plans of Inversiones Guate- 
to al aeatees (24008 anu maltecas Americanas S. A. (Inguam) 
Guatemala holdings. To date to start drilling. The company ji 
holds title on 713.0 cres. and in backed by David C. Bintliff. Houston 


nal { 
14 ' 
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More Foreign Oil Help Urged for India 


BOMBAY—A leading Indian geolo- 
gist W. B. Metre, has urged the gov- 
ernment to invite at least 12 more oil 
companies into exploration to help 
meet India's increasing oil demand. 

Metre, president of the Geological, 
Mining & Metallu il Society of 
India, told the innual meeting 
in Calcutta: “The 
the task fof findi oil] is such 
that it em my ible for the 
Oil & Natural Gas ¢ 
the pul purse 
than a part of it 

here are onl vO private groups 

w exploring [ndia—Standard 

um QOil Co. and the British 
im Oil Co. The only pres 


ind urgency of 


WZ MOT? 


Himission ind 


indertake more 


nt production in India is at Assam 
Oil’s declining Digboi fields, in Assam 
tate. New reserves in the state, esti 
mated ipabl 50,000 b/d 
P\ Jun.7°57,p5( now await com 
pletion of 


peline outlet 


] ' +1 
ili i en 


Total oil demand, Metre said, is 
expected to reach at least |-million 
b/d of crude by 1976—the end of 
nd fifth Five Year Plan 

proposed rate of industrial 
maintained, India’s present 


nsumption of three imperial 


growing at 
This should 
7, and is ex 

el until 


should be 
ing the addi 
in India in 
by 1961 to 
0.000 b/d 


1976 


It would cost India over $1-billion 
a year in foreign exchange to import 
the oil required in 1976, Metre said. 

On the other hand, he estimated 
that it wall c 3-billion to 
me self-suficient by 1976. Half 
of this v » find crude 
reserves oO billion bbl., the other 
half for ransporting, dis 
tributing. and ng facilities 

ihe expenditu n drilling and 
pointed out, 
would be much | han the cost of 


oil import 


DECCO! 


. 
production alo1 


Foreign oil companies could help 
develop the oil resources India needs, 
the geologist said. 

Controls against opolistic ex 
ploitation or any he other bogies 
o much | ild « isily be 
devised 10 form ceptable to the 


we he iI 


56 / INTERNATIONAL 


companies, ’ as well as to India, Metre 


said 


But prospects for attracting new 
foreign oil investment look none too 
bright right now. A government move 
to alter existing refining agreements 
has rudely jolted business morale— 
both Indian and foreign 

(he four refineries in India are 
foreign-owned. ‘The 
policy was fixed five years ago 


product 

the Nehru administration signed 
finery agreements with Burmah Sh 
ind Standard-Vacuum. They ar 
owners of the two largest plants, b 
it Bombay. Burmah Shell’s is 5| 
b/d: Stanvac’s 30,000 b/d. Re 
Caltex put its new 13,500 b/d pl 
on stream at Visakhapatnam (PW 
Jul.19°57,p60), while Assam Oil h 
in old 7,500 b/d plant at its Digl 
field 


The attempt by New Delhi to 
change the a pricing structure 
is regarded as a breach of faith. 
lhe government has already issi 
communique to Burmah Shell 
gesting that products now should 
priced on a basis of pl 
reasonable margin 
than on the 
fore the investments wet 


terms 


Financial circles are now 
sking how U.S. or anv other 
investors can have faith in “our 
ment to the sanctity of agre 
when the government signs 
then backs out of it as soon 
secured the investment 


The move is prompted by leftist 
political pressures, which the govern- 
ment earlier had vigorously resisted. 

About two months ago, left-wing 

( Parliament was brought 


pressure im 


t n the ruling ngress party 
the refining com 
bitant”’ profits 


minister 

illv that 

| 

kK or trying 
by methods 


rthy of thi 


Standard-Vacuum, which has made 
substantial investments in India, has 
derived only small profits from them 

to figures released in an 


U.S. Group Offers Lake 


CARACAS—A group of ten U.S. 
maritime transport and equipment 
manufacturing firms have combined 
with Venezuelan investors in a new 
company to provide marine service 
for oil operators. 

Known as Petroservicios ( 
dos S.A Petrocon), th 
plans to invest $l-million in 
ment and in construction of a 
ind maintenance plant on Lake M 
caibo 

Petrocon has also offered to t 
over and operate marine equipment for 
oil companies now maintaining th 


own fleets of barges and other craft 


The U.S. group—holding 50°, in- 
terest in the company—is represented 
by Henry Dubbin, Daniel Dubbin, and 
Harold Weinstein. The trio are ofh 
( t f ten interrelated 

t ini h ping firm 
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Included in the group are: Inter 
continental Services, Inc., Miami, a 
newly formed company which will 
ervice Petrocon; Calumet Iron & Sup 
ply Co., Chicago; H & R Equipment 
Co., Cordeal, Ga.; Amcol Lines, Inc., 
Miami; St. Johns ‘Terminal Co., Mi 
imi; South American Mining Co., 
Ltd., French Guiana, a placer gold 
Florida Caribbean 
Corp. and Inter-Island Ship 
ping Co., both operating in the Carib 
bean; Indiana Metals Inc., Chicago, a 
marine equipment manufacturer; and 
Harris Foundry & Machine Co., Cor 
deal, Ga., maker of industrial machin 


cry 


mining 
Shipping 


operation; 


Marine companies in the group 
specialize in shallow-draft and am- 
phibious operations, and hold con 
tracts for servicing U.S. Air Force 


A Rig in Hot Water! 


Cold Iceland, which has no oil or gas, 
will use this 94-ft.-high trailer mounted 
cantilever drilling mast to drill more hot- 
water wells. It has just been completed 
by Lee C. Moore, Inc., of Tulsa, and will 
use an Oil Well Supply drawworks, drill- 
ing as deep as 2,000 ft. Larger drawworks 
may be installed for deeper drilling when 
required. 

Hot water is big business in Iceland. 
Coming from underground springs, the 
hot water is piped to Reykjavik, the capi- 
tal, for heat and power. The government 
has been using oilfield drilling equipment 
for this purpose for years and is now 
stepping up its program to meet increasing 


needs. 
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guided-missile stations throughout th 
Caribbx inl Indiana Met ils, Inc . will 
build — barge ind other craft for 
Petrocon 


The company is negotiating pur- 
chase of property on Lake Maracaibo 
tor a open and shops, which will 

base for operations, 
Dubbin, a dir 
the 
operation 


South Amer 


Eventually, Petrocon plans to build 
1arine equipment at Lake Maracaibo 
I'he company has brought several 
ges to Venezuela, and expects heavy 
equipment to arrive within three to 
including cargo barges, 
barges, barge bokacs 
tugboats, and person 


four months 
elf-propelled 
ick barges, 
Oat 
on afhliates 
icts to build marine equipment 
or private firms in Venezuela, as well 
is for the Araya salt-flat operations of 
the Ministry of Finance. 


currently hold 


Argentine Pipeline Deal Signed 


BUENOS AIRES—A U.S. Argentine 
group last week finally pocketed a 
controversial $180,050,000 pipeline 
construction contract from Yacimien- 


tos Petroliferos Fiscales, the n 
hl tit 


The winners, to be known as Inter- 
national Pipeline Contractors, Inc., 
will start construction by next March 
on two Ae from th 


Only 15°, of the contract will be 
paid for in U.S. dollars. 
The | 
lin Ei 


ro ; 
tie 


the pip 
from istria and Germany 
fabricated in Argentina 
Of a total of 250,000 ton 
uurces, 200,000 tons 


| for the gas line, and 50,000 for 
ude line 

Arrangement for the steel supply is 
tood to have been the major 

tion outstanding when YPIF* first 

August that it would 

with the Fish 


un 1 in 
hoses contract 


rIPSA ¢ 


The contract was hailed as ‘the 
most important ever signed for Ar- 
gentina's economy" by YPF's presi- 
dent, Alfredo Intzaurgarat. 

YP! says it has enough production 

stablished to double annual 
production to some 65'2 
bbl. in 1960, when the two 


omplk ted. 


Award of the contract came almost 
one year after the call for interna- 
tional bids last November on con 
truction of three major pipelines and 

ilities for YPI’s so-called oil 

ion” program. 
gram is aimed at meeting 
oil demand by providing 

presently established r 
has been bitterly criticized 
tina as inadequate by itself 
fast-growing demand in a 

hard-pressed country now 
bout one-third of its foreign 
imings for oil imports 
midst of considerable politi 
sv, YPF annulled its orig 
tenders last summer, cleat 
for award of the two 
ontract to the Fish-TIPSA 
\ug.16°57,p48 
1 of the original 15 bids sub 
spring covered the entire 
ine program, with U.S. firms 
up with Europeans to offer 

y dit terms. 

One of these, a $268-million bid by 
the International Contractors & Sup 

\ssn., set something of a record 
biggest industrial 
iping ever assembled internation 

It included 34 (different) com 

m seven countries (PW 


obabh the 
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What’s New 


AROUND THE WORLD 


Egypt to Drill? Persian Gulf waters has been agreed 
on in principle by Iraq Petrol ( 
EGYPT—A new, entirely state- PW—Oct.4'57,p43 
owned, company reportedly will hire Vhis w nfirmed 
drilling contractors in the next few 
weeks for exploration in the Eastern 
Desert, t >» f - oe 
t R S 


Middl 


UNITED KINGDOM—British Petro- 
leum Co. plans to raise £80-million 
($224-million) in new capital "to 
maintain its position in the industry.’ 


IX 


MEXICO—Financing terms for a 
$60-million gas line are included in 
some of the pipe offers made to 

Offshore Drilling Starts Petroleos Mexicanos by U.S., Euro 
pean, and Canadian firms. 
VENEZUELA—This country's first Th linn 
offshore wildcat got under way this Pemey 
week in the Gulf of Paria, some 6 mi. 
from shore t ft. of wat 
P\ Oct.4°57 


+4] 


GABON—Four new oil finds. in 
cluding one in the first offshore test. 
have been announced by S 
Afrique Equat le | IRAN—U.S. oil investors in Iran 
n on ion | are now eligibl for U.S. government 
IRAQ—A plan to increase oil ex- t| I vy on Afr guarantees on their investments. 
ports from southern fields by con- ottshore well, OZML-1 test f 1¢ , 


struction of an oil port in Iraq's he rate of 21 bbl. hor ' trat Wash 


58 / INTERNATIONAL \LEUM W OCTOBER 18, 1957 


















ington last week that Iran has becom Ltd narket tl hout th hut-in wells of Creole and M 














the 36th country to sign an invest terlin Grande Oil Co. in the Pilon field 
ment guarantee agreement with thi Managing direct f ‘| list Cost of the project is $12.3-milhion, 
US nts, Lt is Dudley Saw t to be hared approximately + by 
Under this, the U.S. government riv n ng direct f B tt & ( le and '% by Mene Grand 
offers American companies two tvpc ( Lt Contracts were awarded to Py 
of imsurance. One overs losses 1 . Kngineering Co., Dallas, for en 
sulting from expropriation; the other ng ind Oklahoma Pipelin 
would insure conversion of Iranian VENEZUELA — Construction has tructors, Dallas, for construction 
urrency receipts into dollars. In started on a 30-in. pipeline in eastern he line is slated to go into opera 
tors must pay a premium of 0.5 Venezuela to transport heavy crude tion in July, 19558. A development 
ich type from Temblador to Caripito, site of a ling program is under way in the 
e Creole Petroleum Corp. refinery and 1 field, which vields crude averag 
terminal. 2- to 13-gravitv. Additional tank 
ALGERIA—The Hassi R'Mel gas lhe § ne, wit! t vill be built at the refi 
find in the Sahara—overshadowed so tlet cessing about 90,000 b/d 


far by more spectacular oil discov- 
eries—now looks like a major field. 
his was the opinion in Paris oil 


cles last week following reports that 
third well, HR-3, found gas with “Fe "id 
| traces. It is expected to incre Let the oya 

the field reserves, which were est 


nated at 3¥2-billion cu. ft. following 


pectin tstonticastivo ves IV YOU QOnathe-spot help 
tion mav be established below the 


[he Hassi R’Mel discovery wa in Canada’s Oil and Gas Fields 
ide by SN REPAL near Berriane 
bout 185 mi. northwest of its Ha 









The Roval Bank has been close to Canada’s oil 







































: Me: oud oil field — and gas industry since the ’20’s — now operates over 
But the questron of what will be ae ry = . 
dous with Gee ans teas eat vet teen 300 branches in the oil and gas rich western provinces. 
iswered. Dim projects for using it Situated in the very heart of al] proven 
fuel for new Algerian industries areas and in many other promising 
ok hopelessly far from materializing districts, these branches provide a 
cause of the political situation ete ee . =e 
valuable on-the-spot service 
. immediately available to 
oll and gas men. 
' VENEZUELA—Venezuelan Atlantic 
Refining Co. plans to spud its first 
wildcat on an expensive new Barinas 
concession around Jan. |. 
Location of the test. first of several 
cheduled, is on Block 11, about ¢ 
mul. from nearest production in Sin 
lair Oil & Refining Co.’s Sinco field 
. Atlantic is operator on the block, 
r 27 ,S00-acre lease for which Atlantic. 
uN Indiana Standard, and Sun Oil. paid 
bonus of nearly $22-million this 
} The three ce mpanies share it 
iding & Bates, Tulsa drilling 
1 firm, will drill the Block 11 wildcat 
its first outside the U.S. and Canada 
It expects irrival of a rig bv earl 
November, but operations must be 
held off until the end of the rainy 
eason in southwest Venezuela Write to The Royal Bank of Canada, Oil and Gas Department, 409 Eighth Avenue 
West, Calgary, Alberta, for a list of current “O nd Gas Bulletins’. These “Bulletins” 
are revised constantly, will bring you up to date on regulations, tariffs, oil and gas 
n . financing, basic statistics, and kindred sul 
UNITED KINGDOM—Texas Instru- 'V¢ 40 "of provide information on oil securities in 
ments, Inc., Dallas, has started op- 
erating its first foreign manufacturing THE ROYAL BANK OF CANADA 
n plant, at Bedford. Head Office: Montreal. New York Agency 68 William Street, New York 5, N. Y. 
t The new plant will manufactur Over 900 branches in Canada, West Indies, Central and South America 
transistors. and other semiconductor Offices in New York, London and Paris. Correspondents the world over 
n devices, which ‘Texas Instruments, Total Assets exceed 31 billion dollars 
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DEPT / Marketing 


‘Fringe’ Benefits for Dealer Help 


Shell Oil Co.'s new group life insur- 
ance plan for jobbers and dealers, 
which goes into effect Dec. |, marks 
another big step in the industrywide 
effort to make jobberships and deal- 
erships more attractive. 

Standard Oil ¢ Ind 
the idea of in I 


Shell's dealers asked for the insur- 
ance in their dealer councils. Their 
reason: They wanted a ‘‘fringe” bene- 
fit to offer employees as competition 
to such incentives offered by other 
industry. 

1 ler Hiparin 
| that good 
t. In nearh 

the group 
ted as on 


su h 


led uy 


Shell's answer to dealer requests 
is a low-cost group plan that insures 


jobbers up to $10,000, dealers and 
distributors to $5,000, and their em- 
ployees to $2,000 (chart 

After the age of 65, th 


the vel 


ge is reduced one-half 

The plan, idministet 
Travelers Insurance Co 
double-indemnity feature, 
beneficiary double the 


the policy in case of 


I 


Ti CC1ICK 
\ll or part of the principal 
olicy-holder in 

} 


myuries, su l 
ical examinat 
no ive limt 
m payments on each 


rance ire the same, 


In « Ca than bre ik h 
with Shell, the polic 
to nv other Traveler 


, except term inst 
] 


il examination. 


] 
; 


The premiums are low: only 60¢ a 
month for each $1,000 of insurance. 
At Shell's suggestion, many jobbers 
and dealers are picking up the tab 
for their employees as a step toward 
better employee relations. 

Under the group plan, 


$10,000 worth of in 


$6 a month, or $72 
1 month, a dealer can 
Wane Am jobber 
vy $2,000 insurat 


onl S| ) 


1¢ 
] 
t 


Premium payment 
policy can | 


iobber’s or dealer 


Shell salesmen are out in the field 
now—presenting the program to job- 
bers, dealers, and employees. To keep 
the low group rates, 60°/, of the eligi- 
ble participants have to sign up. 

But because of the big demand f 
Salt eunects. thal 


Misurance 


The numbe r of oil companies offer- 


ing such benefits to jobbers and deal- 
ers is growing. Phillips Petroleum next 
month will hand out $2,000 worth of 
free life insurance each to about 


‘ * ’ e 3 Sobber \ ~~ 
What Shell's Group Life Insurance Offers ah sag 


Amount of Principal Sum of Accidental 
Status Life Insurance Death and Dismemberment 





65 ver (to age 65 (65 or over 


Jobber 


Dealer or 
distributor 


Employee 
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How oil and air mix in Esso’s new burner nozzle 





4 




















AIR i OIL 








MORE EFFICIENT COMBUSTION is 


achieved by feeding oil and air separately 


into Esso’s new oil burner. Esso guarantees a predicted fuel saving to buyers. 


Ksso’s Burner: Oil’s New Weapon 


Esso Standard's new low-pressure 
burner—with its “guaranteed fuel 
savings'"—marks a new attempt by 
oil heat to surge ahead of gas heat in 
the race for home-heating markets. 

With gas and electricity looming as 
bigger-than-ever threats to their mar 
kets, fuel-oil marketers have been 
searching for wavs to make oil heat 
more attractive to home owners. In 
many localities, gas heat has had an 
idvantage, pricewise. 

Now a new burner, 
jointly by Esso and its manufacturing 
iffliate, Gilbert & Barker Mfg. Co., 


brings oil back into the economy race 


de velope d 


The new burner operates at low 
firing rates, making it possible to cut 
fuel consumption to as little as 0.4 
gal. per hour. In some cases, this will 
mean fuel savings of up to 25% or 
more. [he new burner is similar to a 
low-pressure burner developed by Gil 
barco for use with Servel’s oil-fired 
ur-conditioning unit PW—Mar.! 
57,pt6). This burner has a firing rate 
is low as ¥2 gal. per hour, but can 
ilso burn at higher firing rates 

I’sso’s new burner is now being 
test-marketed in New England. In 
some instances, savings of up to 25‘ 
have been achieved. Where inefficient 
burners are replaced, even bigger 
savings are possible, according to 


I Sso 


A new design for mixing oil and 
air after the pump measures the oil 
(diagram, above) gives the burner 
more efficient combustion. 

In most low-pressure burners, the 
oil and air are mixed before the fuel 
is fed through the metering pump, 
making it more difficult to regulate 
the flow precisely. The design of 
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K'sso’s new burner insures a_ regular 
flow of liquid fuel. It also eliminate 
the risk of oxidation that 1 present 
vhen oil and air are pumped togeth 
Combustion efficiency of I 
measured by the 
dioxide produced. The maximum theo 
ret il CQ) rate for in oil burn 


percent of carb 


1S 3 
the lal Isso’s new bu r had 


tr Mam 


high-pre 
y toda hay » 73 


0 researchers 1 


bl keeping th 
rate “above 10 
ntages claimed Tor 


climinate noky starts and stop 
cutting off tl oil flow befor 
ir, so that channels are cl 

e Burner has only one 
which lifts oil from an outside tank 
It does not ha 
do some 
Cost of burner is expe 
be shghtly more than other 
of comparable size, but this in De 


made up by the fuel savings, says | 


Esso guarantees in writing a pre- 
dicted fuel saving to the home-owner 
who buys a new burner to replace his 
old one. 

Before installing a new burner. the 
estimated fuel saving that can be 
ichieved is calculated. At the end of 
1 year, if the predicted saving isn 
realized, Esso will reimburse the hom« 
in cash, for the difference. If 
the customer is not satisfied with his 
fuel saving, Esso will remove the new 
burner, refund its price, and re-install 


Oowne;’r, 


the customer's former burner 


The real impact of the burner on 





Oronite 


RT) -y-m @) || 
Additives 


You can profit more 
with 
custom-formulated oils 


Provide your customers with 
custom-tailored oil formula- 
tions that best fit their needs 
and increase your sale of 
finished oils. 
Custom-formulation to your 
customer’s needs is an 
Oronite specialty. By tailor- 
ing Oronite additives to your 
base oil you can furnish your 
customers with exclusive 
made-to-order oils. 
The spectacular growth of 
Oronite, as a major lube oil 
additive supplier, can be at- 
tributed to a willingness to 
custom formulate— meeting 
price and performance 
specifications. Oronite has 
compounded and engine 
tested hundreds of additive 
compounds and is currently 
supplying over a hundred 
different formulations. 
Get the Oronite lube oil addi- 
tive story. Write or phone the 
Oronite office nearest you 


ORONITE CHEMICAL COMPANY 
EXECUTIVE OFFICES 


Bush Street, San Francisco 20, California 
ee SALES OFFICES: San Francisco, New 
} York, Chicago, Dallas, Cincinnati, Los 
Angeles 


EUROPEAN OFFICE 
36, Avenue Williom-Favre, Geneva, Switzerland 
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oil heat's future won't be seen for at ry ° + 
least a year, but if current tests are W h at ~ N e W 
4 


successful, it will mean a big sales 


pein ites. sheen IN MARKETING 


The Texas Co. last week fired back 
at a double-barreled attack on its 
pricing practices. 

t federal grane 


] ] 
1ciC¢ 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


PF Belk oy Sece Ce ee aE, SE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
... WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM a a oe ee T dust , — 
ne ¢ s ind ‘ " DDI 7 

TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN P sis pen Ai aps. ate. apt 
egy for an all-out push of gas air-con- 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, ie ff 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF ditioning, as another buffer against 














heating oil competition. | 
\ \ 


All day long, its HURRY— 
HURRY— HURRY ! 


But there's still time to be 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





Kerr-McGee Oil Industries, Inc.., 
c 5 : has picked up more than 250 new 
The essential facts and main points dealer outlets and 86 new jobberships 
of interest in every article are set under its “Deep Rock" brand during 
in bold-face type like this. Just by the past 12 months. S See 
inning these bold-face items vou 
I 1g summary of every 


{ 


yuick, capsule form 


For the complete story on all 
items of particular interest to you, 
read the light face type as well as 
the bold. It’s as easy as that! 

[his variable-speed reading tech 

nique, pioneered by Petroleum 

Week, is especially designed for 

busy oil men like you—to give you 

111 the information you want and 

need in the shortest possible time 
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What makes 
a company 


a good citizen* 

















City business of Harbor Springs, Michigan, is unde 
official ctured above are (1. to r.) City Manage 


The mayor leads a double life! 


Donald D. Jardine of Harbor Springs, Micl ! s led a con ynald Jardine ‘ of mar tandard dealers throughout 
structive ‘double life’’ for years. He ha \ out 1-Ameri ho lead ‘‘dout liv ves of service to the 
leader, as a , i policeman tor civ 

gency ; an officer i community improvement . tior . , ft fact th { isands of Standard’s own 
and as a member of the Harbor Springs City in day ovees. t ely of their tin nd talent to civic and 
as mayor pro tem ie devotes every hour that il ared 1uma y fay etivit 5 ver tl irt the country 
from his fam il 1is business to conscien 


Harbor Springs’ 


neers, account- 
ircl school 4 H, 
And, during the same years, Donald Jardine ha uild it, and other jobs done by good citizens 
ing a successful business. Five years ago he | Oo 1e 
money to acquire his own independent business, a Standard cas 
Oil service station. Now, his debt repaid, he has one of the % What makes a company a good citizen? 
finest and most successful service stations in this part of the Responsible companies, like responsible people, contribute to 
country. He found something he liked, and he found success the security, the economic health, and the general well-being 
by staying with it! of the communities in which they live and work. 


Clayton A. Johnson, second from left, is shown presiding at a meeting of the Richard L. Browne, in white helmet, is chief of the volunteer fire department 
chool board in Bancroft, Michigan. President of the board. he also is active in St. Charles, Michigan. He has served as a volunteer for ten years and has 
n other community affairs. He believes it is his duty as a citizen to serve in been chief for three years. Why? Because he likes to serve the people of his 


community projects. Mr. Johnson is a Standard Oil agent community both on and off the job. He is a Standard Oil dealer 


a 


STANDARD OFL COMPANY Unoiana) Saou 
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M. WENDELL RAMSEY portats 


W. H. Wallace 


nagers of the 


William J. Wilkins, 


(det 


E. D. ANDERSON 
~ % e }? 
Gourle 


wi 


A. R. TURNER, CARL A. RIZZLEY 
L. AYCOCK, JR 


GEORGE 
fever 4 H ol} 


( irt 


WILLIAM D. BARNES 


HARRY N. STAMPER 


R 


bee eeding M. D. LaGRONE has 


S. W. Oberg, ret after resid 
, er William A. Castille, 


JOSEPH D. HARNETT, ( 


t ( 


JOHN H. SCHAEFER 


Glenn O. Hayes, 


Ho 


F. B. NEPTUNE 


D. A. ROACH 
) ine Line 


- € I. H. Cram 
- le. Okla JOHN J. HALL, N. 
M. O. Johnson, resented with tl 


\fer rt 
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7, a assistant ¢ 


I. M. Scherer E, L. Metcalf 
r. M. SCHERER 


METCALI 


R. J. Brown 


DON G. STEVENS 


JOHNSON 


WALTER W. WITTLINGER 


C. B. Richardson 


5. ©. Foa- 
J. C. Wark 


Frank A. Zimmerman 
George C. Demar 


JACOB R. HARVIN 


A. C. AUSTIN 


JAMES O. STAGGS 


Willis H 
H. L. Am- 
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tom- big 


=¢ lling 


how little oil’s cus a bargain they really cet with to- 


HAVE YOU GOT pod ste Dory ee 
THE FACTS ABOUT 


day's gasoline. 


petrol vasoline! They You'll be helping yourself and your 


never see it or touch it— yet they use industry by giving oil's customers the 


1 story about today’s gasoline prices 


YOUR BUSINESS? 


it every day. All the 


they pay and « 


mily i 


\ know is the p ré 


and taxes. Here are the facts: 


Today’s Gasoline Dollar 
S-t-r-e-t-c-h-e-s Further 


ago, And today’s premium gasoline is as powerful 


Its a fact that the average (merican motorist 
actually gets “more for his money” thanks to th 
bargain he drives with today’s vasoline. 

In 1920. one dollar bought over 8 pounds of 
bread. two pounds ol pork chops. Iwo pot nds of 
collee, and over 20 pounds ol gasoline. 

Today's dollar buys less than 6 pounds of bread. 
one and one-third pounds of pork chops, 15 


ounces of coffee. it buvs as much as 28 

pounds or nearly five gallons of top quality fuel 
69 miles of driving power! Yes, gasoline still 

items in the family 


Ox 


costs less than many other 


budget even though direct taxes add Lo 
every dollat spent tor fuel itself. 

\merica’s oil companies have continually 
lought rising costs so that gasoline prices have 
gone up only a few pennies mn the last five vears. 
\leanwhile. gasoline quality has improved tre- 
mendously ... so that today’s regular gasoline Is 


as good as premium casoline was only five vears 
4 ‘ - ° 


as the bomber and fighter gasolines of the last war. 

You can be proud to be part of an industry with 
such a fine record of fighting inflation while im- 
proving its produc ts. So next time you are asked 


ibout gasoline prices, remember... 


WITH TODAY’S GASOLINE YOU DRIVE 
THE BEST BARGAIN IN YEARS! 


AmericanPetroleum Institute, Dept.G 
50 W. 50th St., New York 20, N. Y. 


| would like to obtain more information about today’s 


ality ind taxes. Please send me 


booklets 


isolir t 


your FREI 


prices 


NAME 
ADDRESS 


ZONE STATE 





bler, 


Phil A. Mundt, Mobil Producing ¢ 
ecretary Carlos J. Barkley, 
Emerson K 


Aflule ( reek © ( 


Beekly, 
WILLIAM R. BLACKSTOCK ha 


GEORGE M. BRADY 
hase \ 

' " > John 

A. Whitely, fter 38 


John E. John- 


part 


G. M. Brady J. W. Vickers 


JAMES W. VICKERS 


S. D. Breitweiser, 


f pipelines and 
D. L. Anderson, 


r, C. R. McPher- 


ul 


W. H. (Bill) IRONS ha 


Hil 


W. A. VAUGHN 


Pe 


F. L. ZELLER, 
Seattle Wasl 
Shell Oil Co 
Seattl divisi 


? 
aie’ promotor 
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W. C. OSBORNE is t 
for Americat dit 


W. C. Osborne 
JOHN M. HILLARD 


J. M. Hillard 


VERNON C. NEWTON, JR., 


(Jrevotl 


HERBERT S. HARRY 
TON D. THORPE a: 


dy | { 
ot ait Saas 
places George Grimes, 
e replaces Joe Maxwell, 
on aaa payee 
pa \ new 
\laska will have 
Thompson as landmar 


CLARK H. CRAFT is chief e: 
nd RALPH W. HOWE 


aen measure 


J. H. BERGERDING, «: 
Che 7 , Ras 1 


Lexas ( 


Eaton, 
Col 
{ 1 


PHILIP L. GROFF ha 
ed assistant sales manager 
’roducers & Ref 
\lta He 
vith Hu 


and marl 


JOHN T. McDONNELL ar 
K. SORGINI have ne 
ical irketing gr 
Corp.'s petrochemical 
Houstor ind Pitts 
' McDonnel | 


I 


Gordon 


| JAMES 
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WILLARD W. STEWART i 


Irving H. Taylor, 


tewal 
Albert E. Bruggemeyer, Jr., 


il 


James P 


Charles F. Van Berg 


M. Filbert 


L. L. BUTCHER, 


J. C. Kleber 


JOHN E. JOHANNESSEN 


Vaughan 


A. FRANKLIN FULTON 


Tt 


4. F. Fulton 
ROBINSON 


R. D. Robinson 


P. E. Keenan 


H. P. Sheldon, 
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PETROLEUM WEEK’S 


Fingertip 


MILLIONS OF b/d 





12 


l- 





TOTAL DEMAND 
Latest week 





| 1 1 | 
M A M J 
+ 


8.742 
9.194 


average 





a ae 
DISTILLATE DEMAND 


Year ago 


DISTILLATE DEMAND 
Latest 3-week 

average 1.704 
Year ago 1.927 








a Pak eR RS 
CRUDE RUNS TO STILLS 


RUNS TO STILLS 
Latest week 7.744 
Previous week 7.779 
Year ago 7.498 
CRUDE PRODUCTION 
Latest week 6.729 
Previous week 6.812 





Year ago 6.990 








CRUDE IMPORTS 
as ee 


TOTAL IMPORTS 

1.466 
1.656 
1.193 


Latest week 
Previous week 
Year ago 


IMPORTS 
1.058 
1.199 


CRUDE 


Latest week 
Previous week 








F M A 


MILLIONS OF bbl. 


809 


D Year ago 





300 a i 
CRUDE 


DISTILLATE 


N KER 


a 





30 — 


CRUDE STOCKS 
Week ended 

10-2 283.3 
282.4 
276.9 


Previous week 
Year ago 


GASOLINE 


Latest week 177.9 


Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


208.5 3 
207.4 
186.8 


RESIDUAL 
Latest week 
Previous week 
Year ago 








” @ FM A M J 
1956 ———— 1957 
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Figures 


Domestic crude production, which 
reached a two-year low last week, can 
only increase slightly next month if it is 
to be held within the Bureau of Mines’ 
forecast. 

D nd for domestic crude in Novem 

ated at 6,850,000 b/d, up 150,- 
from the estimate for October. 
tion last week averaged 6, 
lowest since Oct. 14, 1955. 
mate of crude oil demand for 

118,000 b/d below the 

for U.S. crude in Septem 

ed 6,968,000 b/d. And, 
liminary figures, crude out 

r averaged 6,822,000 b/d. 

f further comparison, the esti 
November crude demand is 560, 
below last November’s demand 


indi 


The Bureau forecasts refinery through- 
nut in November at an average of 7,850,- 
000 b/d, compared with present runs of 
about 7,750,000 b/d. 

“The high level of product stocks 


17 


tan time high of 848-million bbl. 
t to act 


now 
will 
increases in runs,” the bureau 

About the only encouraging factor in 
the current outlook is that the continued 
tight throttle on domestic crude produc- 
tion is gradually reducing above-ground 
crude supply. 

lotal crude it the start of Octo 
3-million bbl., down 


tocks 
almost 
n bbl. from the year’s peak reached 


the end of July. 


But even with the improvement in crude 
stocks, the present level of 283.3-million 
bbl. is some 1|8-million bbl. above the so- 
called “desired” level of approximately 
265-million bbl. for this time of year. 
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ROTARY RIGS RUNNING 


ANADA 


Latest week 
Previous week 
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Are You 
The Gambling 
Type? 


Or The Prudent 


Investor? 


More Troubles 
At Alton: 


Cheap No. 6: 





Sellers Are Hopeful—In a Cautious Way 


Refiners this week can tell you 18 ways the market looks stronger. This 
breed of optimists already claims that Northern buyers are shopping for 
heating oils at the Gulf. The word in Chicago is that colder weather will 
take the slack out of the river market. The rate of gain of No. 2 stocks is 
slowing in the East. And so on. 


It’s mostly defensive thinking, though, to put the best face on a skittish 
price position. But it serves to hide the universal fear that the industry may 
come up too much too soon with heating oils for the winter load. 


The gasoline market has softened a bit in the past few weeks. Even 
the most bullish in the Midwest now feel that price advances along the 
Great Lakes Pipe Line wouldn’t have a chance of holding. At the Gulf, 
spot discounts on premium gasoline are running about 0.5¢; it’s not the 
season for them to grow smaller. 


And the price-protection deals East Coast sellers so willingly extended 
on heating oils last spring now are in their critical last two weeks. A price 
break before Oct. 30 would call for retroactive reductions on barge and 
cargo sales all the way back to May. It’s equally worrisome that this huge 
volume of business still is out on the cuff. In the East, bills for “summer” 
No. 2 won’t go out until Nov. 1. 


The good news this week was hardly mentioned. It’s that nobody 
seems under severe pressure to dump product. It’s that all the weakness 
in barge and cargo shipping rates haven’t broken consumer prices in the 
East and the Upper Midwest. It’s that quite a few refiners plan stepped-up 
takings of domestic crude at the turn of the month. 


Is there a fine line between speculation and gambling? Some of the tanker 
operators who built ships without first getting charters are very close 
to gamblers. A couple of brand new foreign-flag tankers are floating 


+l] 


around empty right now, looking for cargoes to stall off the creditors. 


A private-brand gasoline operator this week spelled out a philosophy of 
expansion that has paid off. Don’t spare money on the purchase of the 
land or the construction of the station. But do tighten your belt during 
the two-year financing period on the building and pumps. If you’ve picked 
a growing area, you’ve got it made. 


River shippers are disturbed this week, for Army Engineers predict that 
the water level at Lock 26, Alton, Ill., may be in for a sharp drop. By 
Dec. 4, the Army Navigation Bureau says, the lower-sill reading may 
fall to as low as 5 ft., 6 in. The minimum safe level for barging is con- 
sidered to be 9 ft. 


Mid-Continent residual appears to be ringed in by offerings of cheap black 
oil from New Mexico and the Rocky Mountains. New Mexico residual 
can be found as low as $1.35; Wyoming oi! down to $1.25. 
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The Market Place 


All prices as of October 14 












KEY PRICES—REFINED PRODUCTS 


per gal. except dollars per bb]. where $ is shown 





Western Hemisphere 





U.S. Gulf Coast, cargoes 







Gas oil, 48-52 di 
Fuel oil, bunker “C : 






Caribbean, cargoes 









Heating oil, No. 2 

Gas oil, 48-52 du ).2 

Fuel oil, bunker “C $ 
New York Harbor, barges 

Kerosine ... 10.7 

Heating oil, No. 2 0.2 


| uel oil, No 8) 
Okla-Group 3, northern shpt, bulk 


Gasoline, 89 oct reg 2 

Kerosine 10-11 

Heating oil. No. ? ) 2 

luel oil, No. ¢ $1.75-2 
Chicago, bulk 

Gasoline, e oct_reg 13 

Heating oil, 


2 10.65 
Fuel oil, No. 6 high sulfur 7.85|-8.2 


los Angeles, rack 
Gasoline, 88 oct reg 13. 
Diesel fuel, PS 200 1.2 
Light fuel. PS 300 $3.40-3.65 
Heavv fuel, PS 400 $2.85-3.05 
Natural Gasoline, Grade 26-70 
FOB Group 3.... | 
FOB Breckenridge, Tex 3.5 
L.P-Gas 
Propane, Oklahoma (Group 3 4.5 






sist 







) 
sit 













Penna Lubes 
Bright stock, 25 p.t 97 
200 vis. neutral, 25 p.t 







Mid-Continent Lubes, Tulsa basis 










Bright stock, solvent, 95 v.i... 25.5-26.5 
Neutral, solvent, 200-210 vis.. 21.25-22.25 
Gulf Coast Lubes 
Bright stock. solvent, 95 vi... 26.5 
Neutral, solvent, 200 vis.. 23 
Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130...... 18.625 
Gasoline, 79 oct research. .. 10.5 
ene - 10.375 
Gas oil, 48 d. i. minimum. ry wer .10.375 
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Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


Gasoline, 98 oct prem 13.25-14 
Gasoline, 92 oct reg [5-42.37 
Kerosine )-10.5 
Heating oil, No. 2 10.25 


Avgas, Grade 100,130 ; ; 17.5 
Gasoline, 93 oct research prem 11.75 
Gasoline, 87 oct research reg... 0.875 
Gasoline, 79 oct research... . 10.125 
Gasoline, 70-72 oct motor method 75 
Kerosine io 25 





AROUND THE WORLD 







and National Petroleum News, McGraw-Hill Publications 





Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere 


United States (at the well) 


Mid-Continent, 36.0-36.9...........-..eeee0++3dO0/ 
North Dakota, 36.0-36.9 hath Ce eae mere 
Texas 
Gulf Coast, low cold test, 26.0-26.9........... 3.50 
Gulf Coast, Upper & Lower, 26.0-26.9....3.07-3.22 
West Texas, sweet, 36.0-36.9 .... Res. 
West Texas, N. M., inter., 36.0-36.9..........3.00 
West Texas, N. M., sour, 32.0-32.9.........++2-86 
East Texas, flat 3.25 
Mirando, 28.0-28 3:55 
Illinois Basin. flat es ah isc 
Pennsvlvania Grade, Bradford dist. flat.......... 4.65 
California Signal Hill, 21.0-21.9.......... .2.93+ 
North Louisiana-Arkansas, 36.0-36.9. . 3.02 
Wyoming sweet, 36.0-36.9 3.00 
Wyoming sour, 32.0-32 2.7] 
Canada (flat prices, at the well) 
Acheson-Stonv Plain (Alta.) 2.68 
ar Wi lbend Alta 2.74 
Rec ite! Alta . 2.63 
Dal (Man 2 .4¢ 
Smil Sash 2.40 
\ beeen 4 (Cargoes, FOB lifting port designated 
Cumarebo, 48.0-48 Tucupido ecdaeoe AS ik 
San Joaquin, 41.0-41.9, Puerto la Cruz.... 3.34 
— 35.0-35.9 hd Te ae 3.05 
ia Juana, Medium, 26.0-26.9, Amuay... a9 
eee , lat, Amuavy, Las Piedras. . . 2.23 
l'arra, 38.0-35 ) , San Lorenzo aXe 3.08 
| ag runilla H« flat, Amuay, Cardon. . 2.38 
tDiffe i our dea f grav. varie 
Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB dietiin nt 
Arabia, 34.0-34.9, Ras Tanura. . 2.08 
Safanis i, 27.0 37'9 , Ras Tanura. 1.79 
Iran, +.0 34 ), Bandar Mashur. . 2.04 
Iran, 34.0-34.9, Abadan 1.99 
Iraq, 35.0-35 ) |} 10 . ‘ . = is 
Kuwait, 31.0-31.9, Mina-al-Ahmadi............. 1.85 
Oatar, 41.0-41.9, Umm Said... i 2.23 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon............... .2.59 
Iraq, 36.0-36.9 lripoli, Banias. 2.59 
Far East, Cargoes, FOB Lutong, Semwek 
Seria Light, 37-38 2.75 


KEY TANKER RATES 
Last paid, per long ton, single voyage) 


U.S. Gulf-New York, clean. (USMC —35%) $1.85 
U.S. Gulf-New York, dirty (USMC —35%) $1.85 
NWI-USNH, dirty (USMC —55%) $1.2? 
NWI-UK/Cont., dirt Scale — 30%) 22/9+ 
Persian Gulf-UK ‘Cont., dirt Scale —52Y%2%) 29 


Persian Gulf-USNH, dirty. .. (USMC —50% ) $6 
*Sterling 


a 


wF) 
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BUSINESS OPPORTUNITIES 
PETROLEUM WEEK 
REPRESENTATIVES 

Atlanta 3 


Boston 6 


Chicago 11 


North } 
Cleveland 15 


Denver 2 
\I hHiie? 


Houston 25 


la 


Los Angeles 17 


New York 36 
Dona 


Philadelphia 3 

Arel 
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San Francisco 4 
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DEPT /Service & Equipment Companies 


HERMAN E. SCHALLER will mai 
age Pacific division MecCul 
lough Tool Co., with headquarter 

os Angeles. Schaller, with the 
ny tor eight years as < 
entative, Was most re¢ 


vision logging manager 


sale Ss lor 


2 3 aaa 
H. E. Schaller . Drake 
L. F. DRAKE will manage the Oklahor 


division of Welex Jet Services 
Tulsa. He has been servin; 
past vear as assistant sal 


in the company’s Ft. Wort 


EDWARD A. SCANLON has 
appointed sales manager, an d JAMES 
W. HUDSON chief field engineer 
Spang Howarduct divisior f } 
tional Supply Co., Pittsbu 

l l district 1! 

tubular offices in Sar 

ince 1955 Hudson has 


Howard Electric Co. sink 


has been 


WILLIAM F. KAMSLER 
ted product line sale s 
visor, systems division, for 
Instruments, Inc... Anahe 
He was formerly chief sys 
neer for the data reduct 

ot Fis« her & Porte r, Hatl 


appol 


THOMAS F. SMITH 
pointed assistant treasurer of 
Produce ts Inc . New York 
tormerly associated with > 


[rust Co. in a similar positior 


FRANCIS T. GREENUP 
chief product engineer for ( 
dated Electrodynamics { 
lena, Calif. He succeed 
DuFresne, rx 


neer of ti 


Armand F 


C. B. HUSSEY, ma: 
tion for Wester 
Los Angeles since 
transterred to Londor 
be assistant to the 
ordinator f 


productiot 
or Gulf Eastern ( 


EDWARD — WIGHTMAN 
manage the w Ohio district 
tional Supply Co., formed by 
dating 1 Kentucky-Wes 

] i-Ohio-Pennsvlvania_ ¢ 
ricts v district have | 
quarters in Wooster, Ohio. John C 
Jett, former district manager pg 
Kentucky-West Virginia 
transterring to 
Pittsburgh in 
division 


general headquarte 

ch arg o! the easter 
othce go Fi tant 1 
Robert A. Orndoff, 
David E 


sales 
nanagers are 


Mt. Pleasant, Mi and 


Bayer, at | 

Theis, 

Roth 

ROBERTSHAW - FULTON 


TROLS CcO., al 


EUGENE F. JANNUZI ha 


JAMES FORD, 


£ Corp., 
s, John T. 


Allen 


| ’ 
alta 


R. J. GRIGSBY 


Jack Bowden, 
Pauline G. Grigs- 


CONTINENTAL-EMSCO CO. 


A. A. Dunaway, istant 
t of my Dean 
L. Fortenbery, president, Fortenbery 
F. I. Brinegar, 
( Raymond D. Colter, 

Ike H. Metcalf, t mat 
Bobby G Winters, district 

( ist; J. Cameron Huff a: 
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T. F. Ratcliff, both field salesmen. The -. Cc. JOHNSON i oT 
company plans to relocate its home of or of construction in the 


lO! l 


fice in Dallas into newer, larger quar ing sectior 


of Sohio Pipe Li 
ters. The move into the Mercantile in St. Louis. He will be replace: 
Commerce Building is slated for the area supervisor in Norris City 
latter part of 1958 


St. Lot ' 


G. MELVIN SHELDON becomes at ucceeds Irwin as safety 
sales promotion and training man nee! 

a r for Hancock Oil Co., Los An 
es. He will be responsible tor the 
development and operation of a com 
prehensive sales and dealer training Co a chemical engineer and cl 


we 
1 
gel 


program in line with the company’s i t ) ively. Both Fine. recet 


program tor expanding its retail out 
lets in California. Sheldon was for- 
merly associated with the Leo Bur- 
nett Advertising Agency, in Chicago. 
serving the marketing department of 
Pure Oil Co 


ERNEST BROWN, chief draftsmar 
for Well Equipment Mig Corp Hous 
ton, has been advanced to chief engi 
neer Brown has wee with WECO 
since 1940; for the past nit ears as 
a member ot th engu ring depart VERNON D. TATLGR | 

nent anager 


He 


( nes 
rAll 


Ss. OS) Sa 


Drilling Expl 


I 
E. Brown M. C. Bolin 
M. C. (Mac) BOLIN has been made 


the gas compressor 


F. W. McCONKY, JR. 


e-pres 


fivisios ot McNamar 
lsa. With tl 


WwW. c Dye 
CATALYSTS 


ee ag Oy ws by R w. “Faire hil. H.C. Bott, 


al il 


andisiu 
um, 


tric Principals of ‘ 
Dr. R. E. Reitmeier, 
ager of Gurdler ( 

- J. L. Parker, 

sro 
ludes ‘Earl esters. 
John S. Cromeans, technical 

Harold W. Fleming, r: 
seal and ee nt: Kenton At- 
wood, staff technical nsultant nd 


Paul E. Huber, 


re 


Conner, 


ati, re] 


W. R. (Bill) WILEY 


G. W. NICHOLS 


W. R. Wiley R. G. Newell 
1947 ROBERT G. NEWELL 
sent: operating out of the Nie neater Bigs . 
offi include Daniel S. Braden and 
Franklin E. Brooks, for automotiv« 
chemicals; and Walter Rushin, for 
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by Walter Irwin. James Goodwin, 


1S operatior 


DONALD G. FINE and JAMES R. 
BURTON have joined Phe Texas 


PHILIP GOMEZ has been named 
arketing training manager of Texas 
struments, Inc., Dallas. He was 
formerly associated with General 
Electric Co. 


lr 


JAMES TATHWELIL will head the 
newly established London subsidiary 
of Fiuor Corp., Ltd. The company, 
to be known as Fluor Engineering 
& Construction Co., Ltd., will have 
Thomas Harper as sales manager 
lathwell was formerly projects 

inager, and Harper sales engineer 
for the parent company. The London 
ibsidiary was established “to take 
lvantage of the rapid expansion of 
petroleum and petrochemical in 

in the Sterling area and Free 


Easiest way to file 
and find maps, 
blue prints, trac- 
ings. Metal cabi- 
net file with lock- 
ing doors. 112 
tilting tubes han- 
dle 60” prints. 
Tubes are indexed 
for quick location. 
PATENT No 
| 1610368 — Other 
Patents Pending 
Write today for 
illustrated folder 
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DISPLAYED RATE 
The advertising rate is $12.60 per inch for Equip- 
ment and Business Opportunity advertising appear- 
ng on other than a contract basis. Contract retes 
quoted on request 
Employment opportunities—$17.05 per inch, subject 
to Agency Commission 

UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (Seef 
on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one half 
of above rate, payable in advance 
PROPOSALS, $1.50 cents a line an insertion 
INFORMATION 

BOX NUMBERS count one additional line in undis- 
played ads 
NEW ADVERTISEMENTS 
eccepted 10 days prior 
to issue date. 


BUSINESS OPPORTUNITY 
000 Acre 5 year lease block for sale. 


FREE BOOKLET 
$5, 000- to. or ed investor you 
olde What Is A 
amar income thar 
ress PW Operator 

s No 


stocks for 


WANTED 


Anything within reason that is wanted in 
the field served by Petroleum Week car 
ted through bringing it t 

housands of men whos: 

d because this is the bus 


SERVICE & EQUIPMENT / 71 











AS THE EDITORS SEE IT 









Carson Offers a Word to the Wise 


\ITHEW V. CARSON, THE IMPORTS ADMINISTRATOR, IS UNnIqQue among 
Washington officials in at least two respects. First, he moves fast 
as witness the speed with which he rendered decisions on importers 


her voluntary allocations. And second, he speaks plainly 


ining of his 
















1 


oO 
~ 





requests for hi 





It doesn't require any legal interpretation to get the n 


statement to Tidewater Oil Co. The company based its ippeal for 





higher import allowance on the loss of profits it would suffer by 






plying with the voluntary control program 


Carson told ‘Tidewater and, in fact. all importers Mandatory co 





DaoOrul 


trols, if necessary, would involve the same loss of profit: op) it 









without that desirable flexibility [of voluntary imports controls 











‘ 


PAVE IMPORTERS GENERALLY pushed for voluntary controls earli 
vear when it became apparent that the government was going to 





take sor POSsItLve action on LMports I he companies argued 





1 


mandatory controls would be too rigid and would theretore « 






undue hardships 
It would have been impossible to establish either voluntary or mai 







datory controls that would have pleased everyon importers and 







dome SLC producers, alike. And it's obvious that even under a voluntar 
plan some import curtailments have to be made. Otherwise the situatior 
would be a repeat ol what happened to the previous 1954 ratio 






plan. It was exempted to oblivion 
Voluntary controls are preferable to direct vovVerTnment restrictlons 






over any phase of the industry's operations. But a voluntary control 
plan will only be effective i all importers comply with the letter of th 
Cabinet Committee’s recommendations. Carson has stated « mph itically 


that he plans to take no action that would in any way evade the plan 









rr, 


HERE SHOULD BE NO pouBr of what the government’s next step will 





be if importers do not comply voluntarily. The Administration 






anxious to liberalize the foreign trade program, will face a hostil 








Congress if it permits importers to violate the voluntary plan without 
retaliatory action. Too, business leaders in many oil states already are 
pushing for assurance of positive imports controls ” 
Carson has spoken plainly. A word to the wise should be sufficient on 
ot 
to 
as 







O 
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Dowell engineer controls the powerful Allison with remote panel 


gives frac jobs a running start 


For best results, fracturing fluid must 
enter the pay zone with enough velocity 
to carry its cargo of sand deep into the 
formation. Often, when the sand-laden 
fluid enters a “mudded off’ formation, 
fluid velocity is decreased and the sand 
is ‘screened out” in the well bore. The 
result may be a poor fracturing job. 

This situation can be avoided by using Mud Acid 
as a spearhead for fracturing. Mud Acid, a combination 
of hydrochloric and hydrofluoric acids, has the ability 
to dissolve or disintegrate drilling mud materials, such 
as bentonite. This permits fracturing fluids to enter 


the formation at reduced pressures and higher veloc- 
ities. It also provides better distribution of the sand 
and increased permeability in the critical area sur- 
rounding the well bore 

Versatile Mud Acid is also used to open mud- 
fouled screens and liners and to free stuck drill pipe. 
It is an effective spearhead to clean up the well ahead 
of squeeze cementing operations. 

For more information on the many uses of Mud 
Acid, call any of the 165 Dowell offices in the United 
States and Canada; in Venezuela contact United Oilwell 
Service. Or write to Dowell Incorporated, Tulsa 1, 
Oklahoma. 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





News on Ethylene from England 


Imperial Chemical Industries Ltd., the largest 
chemical manufacturing firm in the British Com- 
monwealth, is meeting the increased demands 
for ethylene-derived products with a third ethyl- 
ene manufacturing plant in northeast England. 
As the discoverer and a major producer of poly- 
ethylene, |.C.1. consumes large amounts of high 
purity ethylene. 

The M. W. Kellogg organization was privileged 
to engineer |.C.|.’s first two ethylene plants. 
Kellogg is completing the engineering of the 
third plant, and has started construction. All 
three plants utilize the unique Kellogg steam- 


cracking process which produces exceptionally 
high yields of over 99% pure ethylene with a 
high on-stream efficiency. 

The close cooperation and interchange of 
technology between |.C.!. and Kellogg will as- 
sure the success of this new plant as it did for 
the two now in operation. Kellogg’s ability to 
work closely and harmoniously with chemical 
companies is largely responsible for the organi- 
zation’s leading international position in petro- 
chemical engineering. 

The M. W. Kellogg Company welcomes your 
petrochemical inquiries. 


REFINERY PROCESS DIVISION 


THE M. W. KELLOGG COMPANY 


711 THIRD AVENUE, NEW YORK 17, N.Y. 


IDIARY OF PULLMAN INCORPORATED 


Kio de Janetro + ¢ 





